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POLITICAL AND SOCIOLOGICAL 


JAPAN WOULD BACK A ALESTINIAN STATE 
Beirut MONDAY MORNING in English 13-19 Aug 79 pp 26-28 


[Interview with Kazuo Chiba, director of Mideast Affairs Bureau of 
Foreign Ministry, by Lydia Georgi, date and place not given] 


[Text ] 


Japan would be in favor of a Palestinian state if the Palestinians decide they want 
one, a senior Japanese official told Monday Morning jn Beirut last week. 

Kazuo Chiba, diriictor general of the Japanese foreign ministry's Middie Eastern and 
African Affairs Bureau, stressed that Japan has come out in support of Palestinian 
self-determination, and added, “If the Palestinians choose to establish a state, we will 
support it,” sithough “we are not going to tell the Palestinians that they should 
establish a state.” 

Chiba, who was in Lebanon for 24 hours as part uf a regional fact-finding tour, also 
said that although his government supports the Egyptian-Israeli-American Camp David 
accords, it does so only on the understanding that these should be the first step 
oo? eo 
evenues... should be explored.” 

He added: 


“The Americans have initiated this Camp David and have a responsibility to see it 

carried through. We would like to give them a little more time to see how they can 
with it.” 

~ Ghike cold Sapen hed no officiel tmontedae cheut Gee cocdied “Carter Plan” tat 

Egyptian President Anwar Sadat has been talking about — a plan which would 

reportedly pour 15 billion dollars from the U.S., West Germany and Japan into Egypt. 

Although Egypt had sent a document to Japan through its embassy in Cairo about 
the state of the Egyptian economy, he.said, it bad addressed no request for aid either 
to Japan or to the Tokyo summit of industrialized nations. 

Should such a@ request be made to Japan in future, Chiba added, Japan would 
consider it “in the light of our interests, the interests of our relations with the Middle 
East, the interests of our relations with the rest of the world, and o the intercsts of 
the people concerned.” 

In deciding to whom to give aid and when, he said, “we don't take orders from 
anybody — not from the United States, not from the Germans, not from President 
Sadat.” 


— 














Commenting on a call from a Palestinian leader to use the Arab oil weapon against 
Japan, Chiba said it was “a little hard” to call for such action when Japan had just issued a 
statement supporting mutucl recognition between the PLO and Isrzel and advocating 
Palestinian self determination. 

The Arabs’ use of their on weapon against the industrialized nations would be 
self-defeating “in the long term,” he said, since the oil is goinj to run out within 50 
years and only the industrialized countries — especially Japan, the U.S. and West 
Germany — can help the oil-producers lay the foundations for their “post-petroleum” 


economies. 


Asked whether Japan would receive and hold talks with PLO Chairman Yaser 
Arafat, Chiba said, “I don’t think it’s impossible, although right now there are no such 


plans, either on his part or on ours.” 
The full interview: 


1 quote fdr the statement: 
articipation of the Palestine Liberation 
C\rganization in the process of peace, with 
isrvel and the PLO mutually recognizing 
cach other's position, is indispensable to 
he early realization of peace.” 

We also said: “Japan has also 
saintained that the establishment of 
settiements by Israel in the occupied 
territories is illegal and cannot be 
recognized.” 

So we hope the PLO will understand 
Our position. 





in the statement: “It * 
essential that peace in the Middle East 
should be just, lasting and comprehensive. 
Thus, the peace treaty between Egypt and 
Israe! should be a first step toward 
a comprehensive peace.” 

When we say “should be” — of course, 
this is a problem of English, which is not 
my mother tongue — we mean “must be,” 
and the connotation is that if this does 
not happen, it will not be good. “Should” 
is @ very strong word. 

So we supported (the Egyptian Israeli 
treaty) only because we think it should be 
a first step toward a comprehensive peace. 
We are not Arabs, so we have a difference 
But 








A, ee esiaatetis, ded HEGEL? FEZ 
JJ 
etal Beanie 

LTH REET seesjezttlrsed 
ale He lee 4 J—— 1 
ited vals ili HE * HE Noho 
iL in $232 3 —_ bE § Ze 23 = 57 
A 

ti gro “tt pita + 
ify hs a3 etl FE 55 
H ie 
! petri 
oks Fh ok 8 

2ihi}z23i"3 

















t 
if 


at 
Hie 
if 
Hh 

a 
a 


i 
THe 
i? 
Ht 


them. But the long run is something else. 
The pendulum will come back. 

You have said that the industrialized 
countries are able to shape their own 
policies. Not anymore. That is a thing of 
the past. The mere fact that we're having 
summits, like the one in Tokyo in June, is 
proof that the industrialized Countries are 
no longer masters of their own destiny. 
They have to talk to each other, they 
have to coordinate, and they will, on that 
basis, also have to talk to the socalled 
Third World. We're not at all the lords of 
creation anymore. in the past, the 
industrialized countries could indulge in a 
lot of fighting among each other. The two 
world wers, for instance. | myself took 
part in the Second World War, and was 
very close to Hiroshima when the atom 





you must realize two things: 
First of all, your own profession. They 
(the industrialized countries) 


And second, it is a matter of their 
livelihood. After all, if anybody were to 


But looking at it from a broader point 
of view, | think the only solution is to 


The Arab market is @ very important 
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At the Tokyo summit, Japan tried to 
have an initiative on @ general statement 


countries on Middle Eastern peace. 
i Those were 


states. One European country was against 
it, because, according to this country, the 
surmmit was economic, not political, and 
they did not want to mix political 
problems with economics. So that 
Japanese initiatn e failed. 

But the four points that we tried to 


make are made in the statement | just 
quoted to you.* 

What I'm trying to say is this: 
already hed 2 certain experience in 
working closely with the Europeans, and 
the possibility is there. 

That's one point. 

Point number two: The Americans 


to see how they can cope with it. 


precisely what we are talking about. 

| am not in @ position to give you @ 
Straight answer to your question now, for 
two reasons: 

First of all, we really don’t know how 
the situation will evolve. 
matters and I'm not in @ -osition right 
now to give you anything auimoritative on 
that ; 


But we have already stated a principle: 
all avenues should be explored. 


East policy (i'm sorry to keep 
this statement, but it's a very handy 
document): ‘“‘implementaetion of 











We have had a PLO office in Tokyo 


many European countries on this Pont, 
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like the housing project for the poor 
people, for instanc:, telecommunications, 
enlarging the Suez Canal...that sort of 
thing. Each year, together with other 
countries, we do consuit and we do aid 
Egypt. This sort of aid, which is still 
going on, is there; it is a fact, and our 
policy, if | may digress for one moment, 
is based on two principles: 

One is independence. We don’t take 
orders from anybody — not from the 
United States, not from the Germans, not 
from President Sadat. We don’t take 
orders from anybody. We do it on our 
own, because we think it is good for us 
and for the other countries. 

Secondly, we ‘save the principle of 
continuity. So we continue what we have 
started to do — like aiding the poor 
people of Egypt in their housing. 

However, for the year 1979, we have 
not yet come to the stage of deciding how 
mvc, or when, or to whom and all that. 
iz’s still unresolved. So even our regular 
wid has not yet taken shape completely. 
Tis's sort of thing, about which we have 
not yet been asked officially, we are not 
thinking about. 

But the Egyptian government sent @ 

report to the Tokyo summit, stating 

that the Egyptian economy was in 
trouble due to the Arab boycott and 
asking for this aid. How much is Japan 
ready to contribute? 
I'm sorry to make a little correction to 
your statement. | have seen the document 
you are talking about. | have read it. But 
if was not given to the Tokyo summit at 
all. We received it through our embassy in 
Cairo, and not at the time of the summit. 
The summit as a whole never received 
such a document, was never asked for aid 
by Egypt or any other country and did 
not discuss that subject. 


But Japan aid receive it. 
Yes, but we did not get it as a summit 





document; we just got it ourselves. I've 
read it. it doesn’t say, “Aid us.” It just 
puts out the position of the economy ss 
they see it. 

it doesn’t ask for any specific aid? 
No. 


In case they do ask, you will decide in 

the light of your own interests... 

Our own interests, the interests of our 
relations with the Middle East, the 
interests of our relations with the rest of 
the world, and also the interests of the 
people concerned. 

Each year, as | said, we have been 
giving aid — not political aid, but aid for 


the people's livelihood, or the 
infrastructure, if you like. We will examine 
it in that light. 


But we have not received any requests 
yet. 


What does Japan think of American 
threats to intervene militarily to protect 
U.S. oil supplies in the Gulf if 
necessary? 

We are not aware of any American 
threats. I’m not trying to correct you, but 
we in Japan, at least, are not aware of 
any American threats. We have been 
reading certain articles in the press. 


But Secretary Harold Brown has 

threatened more than once that they 

would intervene because this is a vital 

area and they want to secure their oil. 

| don’t know if he used those words 
precisely. 

President Carter came to Japan just 
before the summit (of course he also 
took part in the summit) and he met 
our leaders — Prime Minister Ohira and 
others. Never once was such a thing 
mentioned. Some American officials 
might have made- certain statements, 
but we think it’s only the President of 
the United States who really counts in 
such an important decision, and he 

















didn’t say anything at all in that vein 
to us. We didn’t talk about it either. 


So you think the threats are not to be 
taken seriously? They are test 
balloons... 

| don’t know. I'veonly read about it in the 
press, so I'm not really in any position to 
make any interpretations. After all, we 
didn’t make those statements. We just read 
them. 

During your talks with Foreign Minister 
Butros, did you come out with any 
specific proposals or suggestions? What 
is the main purpose of your visit to 
Lebanon and other countries in the 
region? 

My visit to your foreign minister was 
purely a courtesy call. And since he’s such 
a well-known diplomat, such an able 
person, | listened with great interest to his 
views, but | didn’t make any proposals. 

The purpose of my visit is to see for 
myself a very important area, which | 
have not visited for 20 years now. The 
last time | visited Beirut was in 1962, so 
it’s about 20 years. | wanted to see for 
myself how things are. | also wanted to 
see the ambassador and my colleagues and 
exchange views. After all, even today, 
with alli the instantaneous 
communications, a heart-to-heart talk is 
still worth 10 thousand telephone calls. 


Are you here in a private capacity, or 

have you been sent by the 

government? 

| have been sent by the government, 
my iission being to look at things arc! 
contact our people. | have no specific 
missions to the governments of Lebanon, 
Syria or Jordan. 

Does Japan think that the Lebanese 

crisis can be settled independently of 

the Middie East conflict? 

There are two aspects to the Lebanese 
conflict. Now, I'm talking as a foreigner, 





so | hope you understand that what I’m 
saying is purely my personal views. There 
are two aspects, in my view: One is that 
the very nature of the siate of Lebanon... 
The state of Lebanon is a collection of 
various groups. And secondly, these 
elements are all bound up in the greater 
picture of the Middle East conflict and 
also, of course, in the world situation as a 
whole. | mean, nobody is independent of 
his region or the rest of the globe, but in 
the case of Lebanon, these things are 
more concentrated than in other areas of 
the world. | think this is the cause of the 
great difficulties the Lebanese people have 
been going through. 

Now if you think that a completely 
particularistic solution can be found — 
perhaps that might be the easiest way for 
everybody. But unfortunately, there are | 
all sorts of things in this world, so | think 
we will eventually have to have a 
comprehensive solution to all of these 
things. 

But on the other hand, certain 
improvements can be made locally. After 
all, the Lebanese people have historically 
demonstrated a genius for compromise 
and the solution of their problems. You 
have gone through very hard times before, 
and you are going through hard times 
now. Surely, with the genius of the 
Lebanese people, you can at least take a 


great step toward a solution. 


In the * long run, obviously, you will 
need a comprehensive solution. 


Is Japan ready to offer economic aid 

for the reconstruction of Lebanon? 

We have already. Last year, at the time 
of the Israeli invasion, we gave 500,000 
dollars for relief for the refugees. 

Now what you're talking about is not 
in the nature of such relief aid, but a 
more long-term type of aid. | think that 
would be more a question of investment 
than aid. | believe that in a country like 
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Japan, which has a free economy, it is up 
to our industrialists to see the 
potentialities in this country. | already see 
some signs of such interest on the part of 
our economic people. 
“What about loans from the 
government? 

That will be brought up, of course, as 
the situation evolves. We in the- 
government don’t just give loans because 
we think we should give loans. It involves 
a careful consideration of our commercial 
and business interests, as well as the need 
of the country concerned. There are some 
countries in Africa which are absolutely 
poor, with no resources to speak of. To 
these countries, we send people to drill 
wells or make a very simple dam in a 
certain plaux, so they can have water. This 
sort of thing we do. But in the case of a 
highly developed country like Lebanon, 
with tremendous industrial and 
commercial potentialities... We don’t run a 
state economy in Japan. We have our own 
industrialists and businessmen and traders. 
We have to ask these people for their 

Japanese traders are pretty good, and 
s) are Lebanese traders. Perhaps between 
them they can do something, and in that 
case, if the question of government loans 
arises, it will be examined. You're not a 
small country in Africa. You may not be 
@ large country, but you are a highly 
developed one, which is quite different. 

















POLITICAL AND SOCIOLOGICAL 


DEFENSE-RELATED ISSUES, INTERNATIONAL SITUATION ASSESSED 

Defense, Military Picture Discussed 
Tokyo GETSUYOKAI REPORT in Japanese No 924, 9 Apr 79 pp 1-20 
[Article by Tohru Hara, chief, Defense Bureau, Japan Defense Agency] 


[Text] Led by the Sino-Vietnamese conflict and the issues over 
the Korean Peninsula and Taiwan, the military picture 
involving Japan has grown even more complex. Also, wit! 
the Soviet Union attaching increased importance to the 
Kuril Islands and deploying new aircraft carriers and 
bombers in the Far East, Japan faces a greater threat. 
Therefore, Mr Hara was asked to comment on Japan's defense 
posture and on the Japan-U.S. Security Treaty. 


[Personal history] Mr Hara was born in 1925, in Tokyo; 

he was commissioned Navy ensign in 1945. Following gradua- 
tion from the Law Faculty of Tokyo University, he joined 
the Ministry of Finance, serving as chief of Hikone Tax 
Office and deputy chief, Investigations and Intelligence 
Department, Tokyo National Tax Bureau; in 1965, he became 
a private secretary to the minister of finance, and later 
was budget officer in the Budget Bureau from 1966 to 1971. 
Subsequent posts were: chief, General Affairs Section, 
Financial Bureau; chief, Tokai Regional Finance Bureau; 
secretariat councilor; chief, Ministerial Council Office; 
and deputy chief, Finance Bureau. In 1976, he became chief, 
Financial Affairs Bureau, Defense Agency, assuming the 
present post in 1978. 


I have worked at the Ministry of Finance for some time--2 years in the 
capacity of budget officer for the Defense Agency--around the time the 
now controversial F-4's were adopted. That may have had something to 
do with it, 3 years ago, I was asked to serve as chief of the Financial 
Affairs Bureau, a post which I held for 2 years. And in November of 
last year, I became chief of the Defense Bureau. 


10 














First, I wish to touch on the Sino-Vietnamese conflict, then on matters 
involving Japan, and what should be done. 


Invasion by China to Punish Vietnam 


There were various developments last year. One wes the Japan-China Treaty, 
signed in August and ratified in November. The Soviet-Vietnamese Treaty 
i-mediately followed in reaction to this. Soon after, on 2 December, the 
Kampuchean National United Front for National Salvation was organized. 
Amid this atmosphere, toward the end of the year, the normalization of 
U.S.-Chinese relations was announced--purportedly accelerated because of 

the Japan-China Treaty. On 25 December, Vietnam and the Kampuchean National 
United Front for National Salvation initiated their attack to overthrow 

the Pol Pot regime. It was such developments that led to the Sino-Vietnamese 
dispute. 


China is believed to have commenced preparations for the attack on Vietnam 
from around the end of December through January, when Vietnam invaded 
Cambodia. Phnom Penh fell with hardly any resistance on 7 January. And 
the Vietnamese Foreign Ministry disclosed that China was massing a great 
military force and war materials along the border. Hence, Chinese prepara- 
tions appear to have been underway from around that time. And on 15 Jan- 
uary, the Heng Samrin regime proclaimed control of all Cambodia. 


On 29 January, Chinese Vice Premier Deng Xiaoping conferred with President 
Carter and mentioned the need to punish Vietnam. Enroute home, he stopped 
over in Tokyo and made a similar statement: "China always executes what 
it says. It does so after careful consideration." 


Since we had information on the massing of a great military force along 
the Sino-Vietnamese border, we felt that the dangerous period could be 
immediately prior to Vice Premier Deng’s departure for the United States. 
But we also felt it might be averted because of appeals for restraint 

by the U.S. President and Japan's Prime Minister Ohira. Ultimately, in 
a memorandum to Vietnam on 16 February, China protested the countless 
border violations in Guangxi and Yunnan provinces--in what appeared to 

be the final notification--and initiated an attack on 17 February under 
artillery support. 


The view, therefore, is that military power was "employed" for political 
purposes. To a degree, an advance notification was made. As soon as it 
launched the attack, China said, "It neither seeks territory nor has 
aspirations to do so." In short, it directly stated, "it was taking a 
very limited action" for “purposes of self-defense." 


Fighting Confined to Border Areas 
The size of military forces massed is unclear. From indications during 


the initial attack, 20-odd divisions were massed, nearly 10 of which engaged 
in the invasion of Vietnam. 











Initially, it was thought that a great mumber of aircraft were brought in 
along the Sino-Vietnamese border. But for some reason, either side refrained 
from using aircraft co any great degree, perhaps due to mountainous terrain 
which precluded aerial activity. 


Confronting the Chinese was a Vietnamese force of some 100,000 men, conm- 
prised of militia and regional units called production divisions. Some 
regular army units also took part, but not many were observed on the 
front line of battle. 


As previously stated, fighting commenced on 17 February. It was limited 
to the border area, the deepest penetration being 30 kilometers. Cities 
within these areas were captured. One was Lao Cai, another was Cao Bang 
and lastly, Lang Son. 


Lang Son fell on 2 March, and China declared its intent to pull out on 

5 March. On 16 March, according to a Chinese announcement, China with- 
drew its entire forces back to its border. The Vietnamese forces did not 
follow in pursuit. 


Before commencement of the initial attack, China expressed its desire to 
negotiate on the border issue. Its aim was to impose sanctions so that 
Vietnam would be drawn to the negotiating table. That China commenced 
preparations for the Vietnam invasion in the wake of the Vietnamese aggres- 
sion in Cambodia can be taken to mean that the Chinese invasion of Vietnam 
would not have developed had Vietnam not invaded Cambodia, despite grave 
deterioration of Sino-Vietnamese relations, with border skirmishes and 

the problem of overseas Chinese. That is why I touched briefly on Chinese 
preparations. 


Vietnam Hurt Badly But Fought Well 


Since both sides have said many different things, the side which sustained 
the heaviest loss is unclear. The Vietnamese claimed that the Chinese 

had suffered 52,000 casualties, whereas the Chinese said that the Viet- 
namese toll was 25,000 men killed or wounded. While both figures are 
inflated, some views are that losses on either side numbered from about 
15,000 to 17,000. 


As China possesses the largest military force in the world against Vietnam's 
400,000-man force, Vietnam probably suffered the most when assuming that 
the toll was the same for either side. 


Tf that was the case, China was able to inflict a sort of punishment or 
sanction on Vietnam without Soviet intervention. 


I have said that China probably would not have resorted to invasion had 
it not been for the Cambodian affair. What was the effect on Cambodia? 
Obviously, it was effective in supporting the Pol Pot regime, for Pol 
Pot's guerrilla activities were intense during the Chinese invasion in 
February. 





Some 10 Vietnamese divisions are reportedly stationed in Cambodia, Avail-« 
able information is that only a few--two or three of these divisions--were 
dispatched to the Sino-Vietnamese border, with fighting being waged primarily 
by production divisions and militiamen. In that sense, Vietnam fought a 

good war. 


The Chinese employed weapons of pre-1960 vintage, or improved models. 

The Vietnamese possessed Soviet weapons produced in the 1970's. Some were 
American-made, but most were Soviet-made. Some contend that it was because 
of such differences in arms that Vietnam was able to put up a good fight. 


Small Plus Effects for China 


As to whether there were any plus effects, China cannot tolerate Vietnam's 
boasts, resembling Japan's sentiments after the Russo-Japanese war, that 
“Vietnam is the third greatest military power in the world” for having 
defeated the United States. By third greatest, they meant they rank next 
to the United States and the Soviet Union, with China following behind. 

A myth, therefore, exists that Vietnam remains invincible. But China was 
able to save face by destroying such a myth. 





Besides military losses, Vietnam has suffered a great economic blow, as 
can be seen on television, with such towns as Lang Son being completely 
demolished, including plant facilities. One view is that economic lIcsses, 
rather than military, are greater. 


In a sense, a brake has been put on Vietnam's plan to set up an Indochinese 
Federation. Conversely, Laos protested the Chinese military buildup along 
its border. But the protest was made only after the Soviet Union and 
Vietnam had filed a similar protest. Laos and China mutually exchanged 
protests, with Laos demanding that “construction units be withdrawn,” 

and China “denying their presence." Laos, which had been more or less 
tilted toward Vietnam, has apparently become much closer to it as a result 
of the latest incident. 


The next question concerns what is happening now in Cambodia itself. The 
rainy season will begin from the middle of next month. Apparently, Vietnam 
is preparing to wipe out Pol Pot's guerrillas by then. Indications are 
that it has already sent reinforcements to the north or northwest sector 
for that purpose. 


Though China definitely rendered aid to Cambodia, it has not been fully 
effective, and while China's military actions did serve to punish Vietnam, 
it remains unclear as to their effect in other respects. 


ASEAN Nations Afraid to Become Involved 
As to the reactions of ASEAN nations such as Thailand, for example, Prime 


Minister Kriangsak went to the Soviet Union at the end of March. Ina 
situation such as this, no nation, ASEAN nations in particular, desires 











to become involved in a Sino-Soviet confrontation. If Vietnam represented 
Soviet interests in Southeast Asia, a common thought is to avoid any 
involvement in the Sino-Vietnamese confrontation. In that sense, Thailand 
in particular is unhappy over Vietnam's incursion into Cambodia. However, 
it is not unhappy over China's invasion of Vietnam. It may leave itself 
open to the charge that it makes only half an assessment, but I think such 
a feeling is only natural. As for feelings, I believe that other ASEAN 
nations harbor a similar view. 


Since then, Thailand appears to be pondering the possibility of forming 
a military cooperative structure with the United States, not for the pur- 
pose of seeking the dispatch of U.S. forces, but for arms aid. Such were 
the impacts on ASEAN nations. 


No Extensive Aid by the Soviet Union 


From the outset, the Soviet Union has made many diplomatic gestures in 
support of Vietnam. Militarily, it sent transport planes to Vietnam via 
India, but not with great frequency. Civilian vessels sailed to Da Nang 
and elsewhere, but numbered no more than usual. 


Soviet craft sighted near Japan include the TU-95D Bear, a long-range 
electronics-laden reconnaissance plane, believed to have made six reconnais- 
sance flights in the vicinity of Hainan Island. A fleet of about 10 ships 
comprised of cruisers, escort ships, and landing ships was sighted in early 
February in the South China Sea, in the vicinity of China's South Sea fleet 
at Zhanjiang wear Hainan Jsland. It was apparently meant to be a deterrent. 
Also targeted was the East Sea fleet in Shanghai. The Soviets deployed 

a cruiser named Suverda--a flagship of the Soviet Pacific Fleet--and two 
destroyers some 240 kilometers east of the Zhoushan Islands off Shanghai. 
No moves were seen along the Sino-Soviet border, aside from some recon- 
naissance activities. The Soviets took deterrent action and provided 
diplomatic assistance, but no major aid. 


ihere are views that the Soviet Union refuses to face up to any emergency. 
That was the case during the Cuban crisis. Having its own independent 
line, Vietnam apparently acted on its own and did not desire direct Soviet 
intervention, although it probably maintained adequate communications and 
secured an understanding. 


fhe fleet of 10 ships, deployed in the South China Sea, made calls on Da 
Jang, Haiphong and Cam Ranh Bay. They did not visit the Vietnamese bases 
ill at once, but independently. Unconfirmed reports indicate that aircraft 
~ontrol systems or communications facilities have been erected at the 

Da Nang base. 


Should the Soviet Union come to possess a permanent naval base in Cam 
Ranh Bay or Da Nang, the military balance between the United States and 
the Soviet Union will be greatly affected in Asia, including the Indian 
Ocean. 
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For now, the pretext is simply a port visit. But are they limited to times 
of difficulty for Vietnam? It has been said that the Soviet practice is 

to exploit and eventually expand the bases. It is unclear whether this 

is tie case, but it does appear that a complete understanding is lacking. 


Latest Conflict is a Good Lesson 


The U.S. stance is one of non-intervention, as “it is a conflict between 
the communist bloc nations” and “nothing can be done unless it directly 
affects the free world.” We feel it will have a great military impact 
if, as a result, Vietnam comes under the Soviet yoke and Soviet bases are 
established in that country. 


A myth exists that socialist ur communist nations do not wage wa~ but 
the latest conflict should serve as a lesson to those in Japan who tend 
to think in that fashion. 


When I used to work at the Ministry of Finance on the matter of economic 
cooperation, people would make concentrated efforts, for instance they 

would flock to Indonesia when that country happened to be the center of 
activity, or to the Middle East when the subject of oil arose. The normaliza- 
tion of relations with China also kindled a sort of boom, but it has cooled 
off due to the latest incident. 


As for future defense problems, I feel that, basically, Japan, like other 
countries, should not become involved in the Sino-Soviet confrontation. 
In that sense, I am pleased that relations with China have cooled somewhat. 


As to whether it would be better to have the Japan-U.S. Security Treaty, 
I think it should be retained without question. 


Withdrawal of U.S. Forces From South Korea Temporarily Halted 


If the recent Cambodian incident were a Soviet countermove to escape from 
what it considers to be an encirclement by Japan, the United States and 
China on the basis of the Japan-China Treaty or the normalization of ties 
between the United States and China, it can be said that the seed of con- 
tainment is North Korea, although there are no such signs now. 


North Korea assailed the Vietnamese attack on Cambodia, but made no com- 
ments on the Chinese invasion of Vietnan. 


North Korea's weapons are all Soviet-made, and it receives Soviet economic 
assistance. However, as a whole, North Korea appears to be about 70 per- 
cent “tilted toward China.” Also, from the North Korean national defense 
report about 2 years ago, it considers the United States as a counterweight 
for China in the latter's confrontation with the Soviet Union. Therefore, 
the United States, after starting to think about China ever since the 
normalization of Sino-Japanese ties, believes North Korea does not wish 

to stir up an incident on the Korean Peninsula. This probably led to the 
U.S. move to pull out its forces from South Korea. 
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How the pullout from South Korea will develop is still unclear, but the 
United States thinks that it has underestimated North Korea's military 
strength. Past estimates were 25 divisions and 4 brigades, but recent 
figures have placed it as high as 40 divisions (brigades). It is uncertain 
whether there are 40 or 35 divisions (brigades), but it is believed to 

be greater than originally thought, necessitating an overall review. On 

9 January, President Carter decided to leave the matter of withdrawal 
pending. That means “it will be considered when an assessment is reached.” 
Nonetheless, a U.S. defense report notes a pullout is possible if done 
carefully. There being a presidential commitment to leave the matter pending, 
the President must make the final decision. 


Senator Nunn, who recently visited Japan, presented a report to the Senate 
Military Affairs Committee on the military situation in the Far ¢ast and 

on Japan's defense problems. In it he declares, “Japan and otber nations 
are rather concerned over U.S. estrangement from Asia. To show that it 

is not so, the withdrawal should be called off." The Presidert is expected 
to reach a decision within a month or two. 


Forceful Liberation of Taiwan by Chira Unforeseen For Now 


Along with the issue of the Sino-Vietnamese conflict is the question of 
Taiwan's future as a result of normalization of China-United States ties. 
In the United States, critics are saying that the United States was unable 
to extract a promise from China “not to use force to liberate Taiwan.” 


On the Taiwan issue, the United States says, “we have high hopes for a 
peaceful settlement” and “we shall provide arms assistance” to Taiwan. 
The only time the United States did not provide arms aid was in 1979. 
Previous commitments amount to $800 million worth of arms, the delivery 
of which will be completed around 1982-83. This year, the United States 
is expected to enact legislation on arms delivery to Taiwan for the sub- 
sequent period, providing defensive weapons as needed. 


Neanwhile, China's politica. environment seeks to achieve four kinds of 
modernization, and for this objective, it normalized ties with Japan and 
the United States. Should China resort to force to liberate Taiwan against 
the will of the United States, it most likely will not be able to receive 
the technology and funds for modernization. We feel, therefore, that 
forceful liberation of Taiwan would be unlikely. 


Moreover, China does not possess such military capability. In the recent 
Sino-Vietnamese conflict, NEWSWEEK or some other publication referred to 
China as a "group of infantry units." As I said earlier, its weapons 
were of 1960 vintage or earlier, aircraft were only MiG-17's or 19's, and 
submarines, fairly numerous, were for coastal defense use. Taiwan is 
better equipped in terms of ocean transport and amphibious landing capa- 
bilities. 


China will be compelled to depley a vast military force along its border 
with the Soviet Union and some forces near Vietnam even if the invasion 
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ceases. Vietnam, too, will most likely replace its production divisions 
with some regular army divisions. Yfhere is no indication that China has 
sent its troops home to their military districts. They are still stationed 
along the border with Vietnam. Therefore, we think that China will not 
have the military capability to wage an armed attack against Taiwan for 
some time to come. 


The Soviet Union Attaches Great Military Importance to the Kuril Islands 


With respect to Japan's situation, I wish to relate briefly on the four 
northern islands in the spotlight since last Jar-uary, though this has no 
direct Learing on the Sino-Vietnamese problen. 


The story goes back to around June of last year, when the Kurisu declara- 
tion was made. There is Suspicion that the Soviet troop deployment might 
have been gotivated by Sino-Japanese relations. However, for such deploy- 
ment to begin in May, advance preparations would have been necessary. 
Consequently, it would be difficult to tie in with the Chinese problen. 
But as far as the Soviets are concerned, Japan had been demanding the 
return of the four northern islands. 


The Soviet Union has indeed been invaded a number of times--by Hitler, 
by Napoleon and going back further, by the Mongols. It, therefore, tends 
to go to the extremes in defense. 


If the Soviet Union truly believes that capitalist armed forces are evil, 

I am inclined to think that it deployed a 4,000-5,000 strong ground force-- 
I don't have the precise figures--on the suspicion that Japan may start 
something, as it is demanding “the return of the four islands.” The winter 
freeze then set in, but if it has plans for reinforcing, new moves can 

be expected henceforth. 


The Soviet Union "refuses to return" the islands on the principle that 
"the matter has been resolved under the existing peace treaty." The 
Soviets, from a military standpoint, are compelled to consider the value 
of the Kuril Islands, as they are situated at the southernmost area. 


The Kuril Islands separate the Pacific Ocean and the Sea of Okhotsk. Most 
SLBM-laden submarines are based in Petropavlovsk, an isolated area. Thus, 
there is need to secure a waterway to Vladivostok for supply purposes. 

The new SLBM, called the SS-N-18, can be fired from the Sea of Okhotsk, 
instead of Petropavlovsk. Some feel that the SLBM can be effectively used 
if the Kuril Islands are defended. Also, it affords a route to the open 
sea, via the Soya Straits, for Soviet submarines headed out to the Pacific. 
In these respects, the four islands hold a great military value for the 
Soviet Union. 


Although the Soviets contend "there is no territorial problem," it is 
because of such major military value that it refuses to return the islands. 
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The Soviets feel that troop deployment would inevitably have a psychological 
impact on Japan. Perhaps it was intended to cause Japan to abandon its 
hopes to recover the islands, for that would be in Soviet interest¢r. 

Some newspaper accounts state that "a runway had been extended considerably.” 
From the elevation at which the photo was taken, it would come as no sur- 
prise if the runway appeared that way. We think that the runway itself 

has not been lengthened. 


Deployment of New Aircraft Carrier and Bombers to the Far East 


The subject of conversation concerning the Soviet Union is its aircraft 
carrier known as the “Minsk,” carrying about 20 each of the fak-36, a 
vertical short takeoff and landing (VTOL) aircraft, and anti-submarine 
helicopters. According to U.S. assessments, the carrier's primary mission 
is anti-submarine operations but, in a sense, it is a multi-purpose ship 
in that it also provides protection to maritime transport or supports land 
assaults. 


As of April, unconfirmed reports are that this “Minsk” either anchored 
offshore in Angola or made a call there after departing the Black Sea via 
the Mediterranean. That was in early April. Its present location is 
unknown, but if proceeding at normal speed, it should now have reached 
the Cape of Good Hope. It seems to be proceeding leisurely, but I feel 
it will eventually head for the Far East. 


Accompanying the "Minsk" is an amphibious craft, a large LST, called 
Ivanrogev. In the 13,000-ton class, it carries about 1 battalion of 
Marines, 40 tanks and what appears to be a hovercraft for landing opera- 
tions. The carrier is the mainstay of the Soviet fleet. Also noted were 
two new cruisers of the Kara class and a refueling ship. They can be 
expected to be deployed in the Far East eventually. 


The term “multi-purpose,” as Fleet Admiral Gorshkov says, has many different 
connotations in peacetime, as far as the Soviet Navy is concerned, in 
demonstrating political presence. If the term is used within that context, 
the use of an aircraft carrier and a large landing ship should have a very 
great impact. 


Then there is the Backfire, which is also expected to be deployed eventually. 
‘his is an aircraft with a speed of about Mach-2 and a great cruising range. 
f it were to bombard Japan, the Air Self-Defense Force's F-15's would 

oe able to counter it, but once it heads out into the Pacific, we will 

uot have the air capability and would have to depend cn the U.S. task 
forces. If the Backfire flies freely over the Pacific, even the movement 

of the U.S. task forces may be severely constrained. 


No Intentions to Change Defense Plan and Policy 


Recently, the news media carried a statement of the chief of the Ground 
Staff relative to the defense plan. Upon scrutiny, the article was well 
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written and precise, but the headline implied that the chief of the Ground 
Staff had suggested a revision of the defense plan. Even I was questioned 
in the Diet, but there are no immediate plans for its revision. 


Lately, there has been varied information on the international military 
situation, having to do with the Vietnam conflict, Kiev and the northern 
territory. Upon receiving such information, there is an exchange of informa- 
tion in the minister's office. As uniformed personnel are allowed to speak 
from a military viewpoint, I think there is no corflict of opinion between 
ministerial offices and staff offices. 


The chief of the Ground Staff never stated that an immediate revision 
was required. Judging from the environment which I described, we feel 
the situation is tense indeed. 


Egypt and Israel have concluded a peace treaty for the first time in W 
years. "To predict the future of an event occurring for the first time 

in 30 years,” the transitions would have to be observed a bit more. This 
is true of the normalization of U.S.-China ties and the Middle East probles. 
If we construe the latest Sino-Vietnamese issue developing over Cambodia 
as a reflection of normalization of ties between the united states and 
China, we would have to allow more time to observe their direction. These, 
basically, are my feelings. One should not arrive at a judgment when in 
an excited state, for there may be stability or instability. Im that 
sense, the Soviet Union often bluffs its way, but there is also a realistic 
aspect. 





it is true that the Soviets have assused a very rigid position, which 

I think straightforward and righteous, following the normalization of ties 
between Japan and China. On various business negotiations, such as on 
fisheries, the Soviets reportedly assume a realistic approach. 


The Soviet Union may attempt to convert its backg sound military power into 
political influence, but that is only one aspect, for they invariably will 
resort to the ploy of the carrot-and-stick to stir up something. It is 
clear that we must stand prepared against the stick. in that sense, serious 
thinking is required. I feel we should observe the situation further, 
without relaxing our guard, as it is not proper to revise the defense 

plan immediately. 


Enhance Credibility of Japan-U.S. Security Treaty 

The question is what should be done now. A while ago, I said that the 
Security Treaty was very important. The Security Treaty becoming a treaty 
in name only, without any substance, would be the worst case. 

U.S. assessment of the treaty has improved greatly during the past few 


years, or during the 3 years I have been at the Defense Agency. In accord 
with the “guidelines for defense cooperation between the United States 
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and Japan,” a joint study of operational plans has been underway since 
last November, as well as modernization of armament. The F-15's, P3C's 
and this year’s E2C’s all come within thet purview. Based on former 
Defense Agency Director Shin Kanemara’s political judgment, positive steps 
are being taken with respect to the sharing of defense costs for labor 
and barracks. In comparing this year’s and last year's national defense 
reports, you will find that defense matters are proceeding along a good 
course. Even the aforementioned Nunn report states that efforts would 

be made to keep the current economic problems between the United States 
and Japan from impacting on defense affairs. 


Suca being the case, we must try to enhance the credibility of the Security 
Treaty so that it will not be a treaty in name only. I am not seeking 

an immediate revision of the defense plan at this time, but we should imple- 
ment the defense plan. 


In that sense, we obtained appropriations for E2C's, but as the funds 
have been frozen, we must ask for some scasures to make them available 
as soon as possible. 


Question, Answer Session Reported 
Tokyo GETSUYOKAI REPORT in Japanese No 924, 9 Apr 79 pp 21-38 
[Text] Soviet Deployment Has No Great Impact 


N: You've stated that the Soviets had deployed three or four ships, 
centering on the “Minsk,” in the Far East. A news item noted that the 
Defense Agency nad mate an analysis as to their impact on Japan's defense, 
and chat Japan's defense structure, now directed primarily at Hokkaido, 
might also include the coast of the Sea of Japan under an expanded area 
of operations. Was such an analysis made? 


Hera: No, it was made by a news firm. No such thoughts entered our minds. 
Ivangorov is a new and very large ship compared to previous ones, and is 
cipable of transporting 1 Marine battalion and about 40 tanks. A war is 
not fought with just one ship, so it would not make much sense to be unduly 
concerned. 


As both Kunashiri and Etorofu are Japanese territory, it is natural] for 
the Japanese to be gravely concerned over Soviet military buildup. The 
subject of military strength is not only confined to Kunashiri and Etorofu, 
ut to the entire Far East and the Soviet Union. 


Therefore, though the "Minsk" is unmistakably a new ship with new functions, 
that does not mean an immediate upset is. the balance of power. 


[| imagine chat the analysis you've mentioned was conducted not by the 


Defense Agency, but by someone in a news firm with a keen interest in the 
matter. 
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Possibility of Sino-Soviet War is Small ° 


N: In the environment surrounding Japan, of interest was the notification 
of termination of the Sino-Soviet treaty. The Soviet reaction to this 

was one of caution--that it will consider reprisals, if any, in due time. 
The treaty will be terminated in April next year. What kind of military 
moves can be expected? 


Hara: The Soviet Union regards the normalization of ties between the 
United States and China and between Japan and China as an encircling net. 
That is what the Soviets believe, regardless of Japan's intentions, and 
it considers Chinese actions as intolerable. 


China merely carried out what it said at the time of the conclusion of 

the Japan-China treaty: "That shall be terminated." Over Radio Moscow, 
which I frequently tune to, the Soviets have to a great extent denounced 
the Chinese moves. But it is hard to think that it will take any stronger 
action. 


Presently, the Soviet Union has more than 400,000 men deployed along its 
border with China. The Soviet Union would clearly be drawn into a quagmire 
should it attempi t= fight beyond the border skirmish level, 'arring the 
use of nuclear bombs. During World War II, even Japan was able to dominate 
“small areas," but not “large areas." If the Soviet Government changes, 

it may be a different story, but if the Soviets were really determined 

to resist China, they would hardly be in a position to do so. Meanwhile, 
the Soviet Union has NATO to contend with. As NATO is foremost on its 
mind, it is hard to imagine that the Soviets will assume an active role 

in the rear area, 


N: A week or two before giving the termination notice, the Soviet forces 
conducted a mock maneuver along its border with China. Do you have any 
information on this? It seems they were on an alert basis. 


Hara: Reportedly, a fairly large-scale mock maneuver was held in March 
in Mongolia, but it is now over. 


N: Was there anything unusual? 
Hara: I merely heard that a maneuver took place. 
N: Was it held on the same scale as in past years? 


Hara: It was a considerably large-scale maneuver, but I understand it was 
over by the end of March. 


“eapons Purchase Based on Inter-Government Contract 


S: With respect to removing the freeze on E2C's, what sort of a time- 
table does the Defense Agency contemplate? From our viewpoint, nothing 
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can be done until the Diet session winds up. We realize there is a contrac- 
tual obligation or the payment of deposit. With such matters in mind, 
what are your feelings or preferences? 


Hara: We would like to conclude a contract on the FMS basis (weapons 
assistance with conditions) and include it in the U.S. Navy's orders. 

That would be more advantageous in terms of control and costs. Of course, 
some specification modifications will be required for arms destined for 
Japan, but otherwise they will be the same as the U.S. Navy's. Also, the 
controversial issue of commission can be avoided. 


For these reasons, we prefer the FMS method and combining it with the U.S. 
Navy's orders. To effect such combination, we have been asked to conclude 
the FMS contract, with the U.S. Government, by mid-June. In the FMS method, 
the Arms Export Control Law stipulates that an advance notice of about 1 
and a half months be made to the U.S. Congress. 


U.S. Deployment of E3A's to Okinawa 


K: The E2C's cost 9 billion yen each, or 36 billion yen for four. According 
to news reports, the operation of these four aircraft will require ground 
facilities at a cost of 31 billion yen or more. Do they cost that much? 


Hara: I recall testifying on that in the Diet. Of eight E2C's we need, 
only four can be procured from this year's budgetary appropriations, which 
means the budget for the aircrafts must be doubled. This year's appropria- 
tions for the four planes amount to 34 billion yen, so that sum has to 

be doubled to about 68 billion yen to make the purchases. The rest, or 
ground facilities, including hangars and signal buffers, will cost a total 
of about 30 billion yen. 


K: That comes to 100 billion yen. 
Hara: Yes. 


L: The United States plans to introduce E3A's in Okinawa. Will that be 
next year? 


Hara: I believe around the summer of next year. 


The introduction of E3A's in Asia will have a very important meaning. 
iow are they going to be used and will they be brought to Japan? I feel 
that Japan's early warning system needs to be fully reviewed to take both 
C3A's and E2C’s into account. What is your opinion? 





Hara: I think that four planes will be organized into a unit in the 
future. Their application and whether they will be brought to Japan proper 
is still unclear. 
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The E3A costs 30 billion yen and is used by NATO. They are employed pri- 
marily over land, rather than for reducing the clutter over the sea. A 
naval plane, the E2C has a somewhat shorter cruising range. It was picked 
because in the air defense of Japan, surrounded on all sides by sea, the 
sea clutcer would be eliminated, and its cost is low. 


L: However, if the United States employed the E3A over a fairly wide area, 
the E2C would mean a duplication of functions. 


Hara: There would not be much duplication. The E3A is expensive and capable 
of directing commands to ground troops, but its radar range is about 250 
miles against the E2C's 200-mile coverage, a difference of about 50 miles. 

In action in the air over one point, the E2C can remain in the air for 6 
hours against 11 hours for the E3A, making a difference in the rotation 
hours. Depending on the difference, three E3A's might be able to carry 

out the tasks of four E2C's. This is the extent of differences, and there 
would be no duplication. 


Backfire's Deployment Would Constrain U.S. Fleet Movements 


N: I've read somewhere that E3A's were needed for the effective use of 
F-15's. If so, would the United States bring in both E3A's and F-15's to 
cope with the deployment of the Backfire? 


Hara: F-15's will probably be brought in. 


N: E3A's and F-15's are presently based at Clark. My feeling is that 
the United States is making gradual preparations against the Far Eastern 
deployment of the Backfire. What is your view? 


Hara: The Backfire, with its high speed and long cruising range, is of 

U.S. naval concern because it could constrain fleet movements. But it is 

a limited constraint, as the U.S. 7th Fleet possesses E2C's, and the idea 
is to shoot down the hostile craft before it has a chance to fire anti- 
submarine missiles. In that sense, there is a constraint on the fleet's 
operation. However, in the event of an attack against Japan, the capa- 
bilities of E3A's or E2C's do not vary so much against low altitude attacks. 





Japan Modernizes the "Substance" 


S: If the United States plans to fully utilize E3A's in Asia, perhaps 
we can count on them without our purchasing expensive aircraft such as 
E2C's. 


Hara: That is a bit difficult. It has to do with credibility of the 
Security Treaty. It has been said, from the standpoint of ratio of defense 
costs to GNP, that Japan is not doing its best for defense. Many discus- 
sions were held on this subject, and we were able to convince the other 
party of our position. They have not dwelled on this point so much recently. 








I say what counts is “substance.” The substance will be modernized. As 
noted in the Nunn report, not many ships are laden with missiles. Newly- 
constructed ships carry anti-air missiles, but old ones do not. There 

are many escort vessels built in the days when there was no need to fear 
aircraft while cruising the Pacific. But as today's situation differs, 
anti-air missiles, ship-to-ship missiles and adoption of missiles are 
necessary. Modernization in such a sense is required. They are the issues 
which relate to the credibility of the Security Treaty. 


Prime Minister Ohira's Positive Attitude 


S: Not so long ago, Mr Ohira delivered an address at a commencement 
ceremony at the Defense College. Ford and others stated the speech was 
“outstanding"--perhaps diplomatic rhetoric. 


Hara: From newspaper accounts before the party presidential election, 
the general impression gained from his stand on emergency legislation 
was that he assumed a non-positive attitude on defense matters. His 
remarks at the Defense College, however, seem to negate that view. 


S: Long ago, Mr Ohira used to argue that “the Security Treaty was an 
object of worship," saying it was best not to come into contact with it. 
Compared to those days, it seems that he has taken a great leap, especi- 
ally after becoming prime minister. 


Hara: That's because the prime minister is the supreme commander of the 
Self-Defense Forces, and is responsible for security. 


L: Mr Ohira often speaks about "moderate, high-quality defensive strength.” 
There is no question that the global military situation is moving toward 

a qualitative direction rather than quantitative bolstering of strength. 

But what does that mean? 


The Fundamental Element is: "Limited to Japan's Defense" 


Hara: Also, at that time, he used the words “national policy." It is 
natural for "national policy" to contain some limitations with respect to 
vapan's defense, as does the Constitution and the three non-nuclear prin- 
ciples. Emulating European and American attainments with Japan's present 
economic power would only bring instability to Asia. 


?y primary assessment of the Nunn report is that it states many things, 
‘aking a stand like any ordinary person that Japan should do more for 
efense, but also, above all, the fact that such efforts should be confined 
to Japan's defense only. 


In November last year, a Congressman visited Japan to participate in a 
symposium. Asked for his views on this subject, he responded sharply: 

"The defense share should be 2 percent of GNP," and “Using the Constitution 
as a pretext, Japan's efforts on defense are insufficient." But it was 
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natural for there to be diverse views, his being a Congressman in a demo- 
cratic structure. Kootec in various yiews are arguments on responsibilities 
toward Asia, the question of "2 percent” or "3 percent.” 


About 2 years ago, I happened to come across an interesting essay authored 
by an individual wamed Kowen, presently a college professor but formerly 

of the Rand Corporation and the Department of Defense. Regard’ng Japan's 
future, it cited three options: "A continuation of the current 1 percent,” 
"3 percent" or “nurlear armament." 


It states that cir defense and anti-submarine capabilities can be upgraded 
considerably, even with 1 percent of GNP, and goes on the make the calcula- 
tion that if GNP rises 5 percent and the defense share is 1 percent, an 

"x" number should provide a considerable qualitative improvement. It pre- 
dicts that this option will be selected. The second option, "3 percent 

of GNP,” would cxbrace offensive weapons tied to defense responsibilities 
for Asia. The last option is “nuclear armament," which is unthinkable. 


The recent Nunn report states that consideration should be given only to 
Japan's defense. If only Japan's defense is involved, I feel that 1 per- 
cent should be adequate to carry out considerable qualitative improvement, 
although it might depend on how its done. 


N: Although the Carter Administration and Ambassador Mansfield hold a 
precise view, such gallant views as symbolized in the Pillsbury essay that 
"Japan should assume a larger responsibility beyond its own defense” appear 
stronger in the U.S. bleachers. 


Hara: Because of such an atmosphere, we realized the need to clarify, 
and did state our views fully to Senator Nunn during his visit to Japan 
in January in the midst of our budgetary negotiations. 


What I said earlier on the Security Treaty is based on a very careful 
assessment. I am assessing the point that "the share of GNP is not the 
topic of conversation; rather, it is the goal,” the goal being confined 
to Japan's defense. Much more was written, but I feel the fundamental 
point is that the method of modernization, though requiring a study in 
depth, should be limited to cover Japan's defense only. 


Views Are “Japan Will Eventually Possess Nuclear Arms” 


A: Someone wrote and said there is a belief, which seems too far-fetched, 
that the United States and China are discussing means to hold Japan's 
defense power to the present level, and that economic cooperation toward 
China is aimed at reducing Japan's own defense efforts, or that the United 
States tries to find fault with Japan on economic issues to prevent Japan 
from bolstering its defense power and posing a threat. 


Hara: It is a fact that many in Japan have come up with inconceivable 
stories. There is, for instance, the relatively strong view that Japan 














will eventually possess nuclear weapons. To us, that is inconceivable, 
considering Japan's current political climate. Simtlarly, there are stories 
about Japan becoming a major military power, or about Japan and China 
becoming an enemy of the United States in collusion. I feel they all stem 
from a lack of understanding. 


Information Exchanged Frequently With U.S. Forces 


M: Does the United States possess a great deal of information about 
Chinese forces deployed along the Sino-Vietnamese border? 


Hara: The United States has said that it was unable to obtain much informa- 
tion on the Sino-Vietnamese problem. Because of many forests, it is awfully 
difficult to tell what is happening underneath the trees. Also, signal 
intelligence apparently has not been successful. In short, the Sino- 
Vietnamese border area is not of much concern to the United States, probably 
because it is a conflict between communists. Although the United States 
experienced difficulty, it probably was able to collect a relatively large 
amount of information. 


M: Do rules exist on photographs or information on the northern islands 
coming into the Defense Agency? Does the Defense Agency ask for items 
of interest, or are they received constantly? 


Hara: There is constant exchange of information with the U.S. Forces, 
Japan. Also, members of the staff offices visit the Pacific Command in 
Hawaii periodically to exchange information. Information is exchanged 
frequently, as in the past. I wish to leave the rest to your imagination. 


S: I believe the information reaching the prime minister is a mixture 
of information from Staff Intelligence and the Cabinet Research Office. 
Just what weight do you place on them? 

Hara: What do you mean by weight? 


S: I am referring to the accuracy of information. When information is 
evaluated, on what source is primary weight placed? 


Hara: On military affairs, it is the Defense Agency, as there are no 
others. 


3: However, from my experiences, I am aware that the Cabinet Research 
Office was able to predict the Chinese invasion of Vietnam, although it 
lid not specify the day and month. The incident erupted 3 or 4 days after 
I had heard about it. 

Hara: Probably around 13 February, as the invasion began on 17 February. 


S: I heard about it 3 or 4 days later. 
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Hara: The dangers of such an invasion were predicted much earlier, 


S: Yes, some time ago. However, isn't it difficult to predict whether 
something is imminent, or will happen tomorrow or within a few days? 


N: You must be referring to the Chinese Political Bureau's discussion, 

in which three or four individuals opposed the idea of invasion. It seems 
that discussions were held again in the early part of thir year, and 
another just before the intervention. The Cabinet Research Office probably 
collects information on such activities. The Defense Agency most likely 
gets its information from there. 


Hara: Our information on political activities comes by way of the Ministry 
of Foreign Affairs. 


Arms Modernization With Less Than 1 Percent of GNP 


N: A mid-term estimate on modernization, on which I believe you will soon 
become involved, was publicized in the vernaculars. The estimate probably 
did not originate with the press. But, according to it, changes in the 
Badge system and in others, including the Hawk, are achievable with less 
than 1 percent of GNP. Is that under the Fifth Defense Program? Are you 
generally thinking along those lines? 


Hara: It differs slightly, and is not intended to be similar to the 
Fifth Defense Program. It is tied to my statement about no changes being 
planned in the defense plan. Under the defense plan, the size of troop 
units is fixed. That being the case--the question of tempo of realization 
aside--the idea is to switch to modern weapons for that size. That would 
not be difficult if timed with obsolescence of weapons. That procedure 
was followed in 1977, 1978 and 1979. Such an estimate was prepared for 
major projects, as they would be expensive and it would be better to have 
a mid-term vision. 





With respect to the Fifth Defense Program, the procedure has been to 
increase ordinary expenses in increments as in the third and fourth defense 
programs. Instead of incremental increases of current expenditures, only 
major expenditures would be considered. As for current expenditures, an 
estimate will be msde--a macro-estimate rather than an incremental increase. 
Even then, there shouldn't be much variance. That is why it is not based 
on incremental increase calculations. 


As to what should be done, let us start with serial matters. Badge is 
now more than 10 years old, and requires a great amount of repair. Also, 
the computer capacity is small, and something should be done. 


The same can be said of Nike and Hawk. We need not decide now on what to 
do with specific types. However, I feel we should begin thinking about 
them between 1980 and 1989. The same is true of ships to be constructed, 
for they should have missile capability. 
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Some contend that a package purchase of both F-15's and P3C's will exceed 
1 percent of GNP, but what really matters is the rate of growth of GNP. 
My statement in the Diet about the defense program being “tentatively 
within 1 percent" is based on my feelings that it can be achieved with 

1 percent, tentatively. 


In other words, the size of the Self-Defense Forces is 260,000 men, not 

a large figure. Half of defense costs are for personnel expenses. If 
basic pay hikes were kept low, the budget would not grow so much. Since 
the idea is to hold down increases in the 260,000-—strong force, the growth 
of personnel expenses should be less than that of GNP. 


It is now 0.9 percent of GNP. There will be no change in the 0.9 percent 
rate if defense costs increase by the same rate as GNP. But I feel the 
proportion of personnel expenses to defense costs will decline. 


The difference between 0.9 percent and 1 percent translates to 200 billion 
yen. Since the present arms cost runs about 400 billion yen, an additional 
200 billion yen would represent a 50 percent increase. That is why it can 
be done. 


Desires Gradual Increase in the Sufficiency Rate 
L: What is the current sufficiency rate? 


Hara: After the 1 percent increase, it is now 96 percent for the air and 
sea forces. It became 96 percent this year. For ground forces, it is 86 
percent. 


L: Virtually the same as before. 


Hara: It should be increased a bit more. But 1 percent means 3 billion 
yen will be required. 


.: The sufficiency rate for ground forces is 86 percent, but in front line 
units, it is actually below 50 percent, as against 100 percent for administra- 
tive segments. 


Hara: That has been pointed out as regards the general branch, formerly 
known as the infantry. 


N: Various administrative functions are probably needed, including 100 
percent of signal functions. But I feel they cannot be considered as war 
potential. 


Hara: That is why I felt there would be some cause and effect consequences. 
While I was a budget officer, the ground forces were increased by 6,000 

men, with a sufficiency rate then at 92 or 93 percent. It was decided 

to listen to all arguments, for it was an organizational problem. Organiza- 
tion can be defined as a fighting posture, and in order to fight, a full 
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complement is meeded. For instance, we now have exactly 180,000 rifles. 
Even without a full force of 180,000 men, an equal number of rifles are 
still needed to be in a fighting stance. The organization, calling for 

a fighting stance, is linked with the Table of Equipment. But in peacetime, 
such as today, the units do not necessarily have to be maintained at full 
strength. The sufficiency rate should be kept down to a level that pro- 
vides for training lessons. Thus, the sufficiency rate has been lowered 

for the general branch. 


However, I am saying that we should not be satisfied with 86 percent. 
There may possibly be financial reasons, but there is no need to consider 
86 percent as the golden rule. There is no need, also, to match that of 
the sea and air forces. 


Unless a high sufficiency rate is recognized for sea and air forces-- 
specialists with highly complex armament--they would not be in a state 
of readiness to cope against any emergency. That is why the sufficiency 
rate should not be the same between ground and air/sea forces. However, 
as there is no reason to adhere steadfastly to 86 percent, I would like 
to see a gradual increase. 


N: I believe the rate shouldn't be increased too much for the general 
branch. But for the tank brigade and artillery brigades with special 
weapons with built-in computers, the rate is 70 percent. Further, the 
locale is Hokkaido. That was the reason why Chief of Staff Nagano made 

a gallant statement about looking over the defense program again, although 
I don’t know whether he meant an actual revision or not. But I would like 
to know whether there are other things that have to be done within the 
framework of the defense progran. 


Hara: At least the provisions of the defense program must be carried out, 
and many things remain to be done. They must be executed, even for the 
sake of enhancing the credibility of the Security Treaty. Even the suffi- 
ciency rate has been discussed within such a framework, and such remains 
to be accomplished. 
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POLITICAL AND SOCIOLOGICAL 


CABINET CALLS FOR SPECIAL DIET SESSION FOR 30 AUGUST 
Tokyo KYODO in English 1221 GMT 24 Aug 79 OW 


[Text] Tokyo, Aug 24, KYODO--The Ohira cabinet decided Friday night to 
convene an extraordinary Diet session next Thursday despite concerted 
objections by the opposition parties. 


Prime Minister Masayoshi Ohira intends to dissolve the House of Representa- 
tives September 7 at the earliest and call a general election October 7. 


Ohira wants to gain a comfortable majority for his party in the Diet 
through the next general election, his party sources said. It will also 


pave the way for his reelection as LDP president in December 1980, they 
noted. 


Under the Diet law, a general election must be held within 40 days after 
the Lower House is dissolved and a polling date must be proclaimed at 
least 20 days in advance. 


The government and ruling Liberal-Democratic Party hope that the term of an 
extraordinary Diet session will be set at about 3 weeks. 


Under the present government and DLP plan, Prime Minister Ohira will deliver 
& policy speech in both houses on September 1 and reply to opposition 
questions about his speech on September 3, 4 and 5 in both houses. 





The government and LUP also hope that the Diet will act on bills left over 
from the previous session on September 6-7. 


if Diet proceedings progress as scheduled, the way will be clear for Ohira 
to dissolve the Lower House on September 7 for a general election. 


Ohira's planned speech in the Diet will center on the energy problem, 


recovery of state finances now suffering from a heavy deficit and prevention 
of political corruption, LDP officials said. 
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The government is prepared to put off legislation of a tobacco price hike 
bill until a special session to be held after the coming general election, 
they said. The opposition parties are against the tobacco bill. 


The opposition parties objected to Ohira’s plans for an early Diet session 
and a subsequent general election, which they said was without justification. 


They said the coming Diet session should continue the investigation of the 
aircraft import scandal. 
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POLITICAL AND SOCIOLOGICAL 


PRESS CRITICIZES DIET DISSOLUTION 
Tokyo KYODO in English 0224 GMT 25 Aug 79 OW 


[Text] Tokyo Aug 25 KYODO--Prime Minister Masayoshi Ohira should take heed 
to the “just arguments” presented by his opponents within the ruling 
Liberal-Democratic Party, the ASAHI SHIMBUN said editorially Saturday. 


The mass-circulation daily said that the prime minister is now only dashing 
toward the dissolution of the House of Representatives and a general 
election. 


While the public is not really aware why the Diet must be disbanded, the 
parliament seems to be convened on August 30 only to be disbanded, the 
newspaper said. 


It stressed that the people now want to know how the government intends to 
cope with important issues facing the nation. 


Under these circumstances, the ASAHI SHIMBUN said, the proposals made 
recently by three senior “non-main stream" members within the ruling party 
reflected the people's desire, though they may be an outcome to a certain 
extent of the intra-party factional struggles. 


The senior LDP members--former Prime Minister Takeo Miki and Takeo Fukuda 
and former secretary general of the party Yasuhiro Nakasone--suggested, 
among others that a bill proposed by Miki for legislation of fairer 
public elections. [sentence as received] 


The trio also proposed that efforts be concentrated on the deliberation on 
backlog bills related to people's livelihood at the coming extraordinary 
Diet session. 


The posture of the three LDP senior members to make such proposals under 
the current circumstances deserves commendation, the ASAHI said. 


The MAINICHI SHIMBUN, another major daily, commented on the current 
political movements by saying that the next Diet should not be convened 
for “conflicts for conflicts's sake" between the ruling and opposition 
parties. 


32 

















Both the government and opposition parties must be reasonable and try their 
best in dealing with pending bills which have influence on people's living, 
the MAINICHI editorial said. 


Prime Minister Ohira and other government leaders seem to think that it 
would be unnecessary to attach reasons for dissolving the lower house 
or to produce any issue for argument, it said. 


They appear to believe that they can obtain voters" understanding if they 
say that they cannot fulfill their responsibility as government officials 
under the unsettled political conditions, the MAINICHI said. 


But the voters: are not all that foolish, and they want to know exactly 


why the government is disbanding the lower house and what it intends to do, 
it said. 


The YOMIURI SHIMBUN also commented editorially on the government's decision 
to dissolve the Diet and said that the lower house should not be dissolved 
at the outset of its session. 


Efforts must be made before the lower house is dissolved to clarify for 
the people what are the issues at stake between the governing and opposition 
parties, the YOMIURI said. 


The two medical bills and other bills supported by both ruling and opposition 


parties yet pending from the previous Diet session must swiftly be 
deliberated, it said. 


Through speeches and questions, efforts must be made to let the people 
understand clearly what the ruling and opposition politicians are thinking 
about such issues as tax increase and development of atomic-powered 
generating plant problems, the YOMIURI said. 


CSO: 4120 


33 








POLITICAL AND SOCIOLOGICAL 


OPPOSITION PARTIES OPPOSE DIET SESSION 
Tokyo KYODO in English 1157 GMT 24 Aug 79 OW 


[Text] Tokyo Aug 24 KYODO--Five major opposition parties Friday notified 
the Liberal-Democratic Party (LDP) that they opposed the proposed convening 
of the extraordinary Diet session next Thursday. 


The five parties expressed their opposition to the convening of the Diet 
session, proposed by the government and the LDP, at a joint meeting of the 
chairman of the Diet policy committees of the ruling and opposition parties 
Friday evenirg after the House of Representatives steering committee went 
into recess following a brief discussion of the proposal. 


The opposition insisted at the meeting that Prime Minister Masayoshi Ohira 
was planning to convene the Diet session at the earliest possible date 
merely to pursue his party's interests at the expense of the other parties. 


The five parties--Japan Socialist Party, Komeito, Democratic Socialist 
Party, Japan Communist Party and the New Liberal Club--stressed that the 
purpose of convening an extraordinary Diet session should be to investigate 
further the scandal concerning the import of foreign aircraft saa to sork 
‘at measures to deal with the oil supply crisis. 


Sain Kanemaru, chairman of the LDP Diet policy committee, said the ruling 
party would reply to these points after closely studying then. 


Meanwhile, JCP Chairman Kenji Miyamoto claimed that the LDP planned to 
dissolve the lower house as soon as possible to enhance its chances in the 
subsequent general election. 


The LDP fears that the Lockheed trial, now under way at the Tokyo District 
Court, might adversely affect the campaigns of LDP candidates in the 
election, he stressed. 


Speaking at a JCP Central Committee meeting at its headquarters here, 
Miyamoto also said that the ruling party wants to dissolve the Diet before 
the start of the trial of Hachiro Kaifu, former vice president of Nissho- 
Iwai Co., who is one of the main figures in the aircraft import scandal. 


Former defense chief Raizo Matsuno has resigned as a lower house member after 
it came to light that he had accepted yen 500 million from Kaifu as a 
political donation. 
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POLITICAL AND SOCIOLOGICAL 


BRIEFS 


OHIRA SPEECH--Tokyo, Aug 24 KYODO--Prime Minister Masayoshi Ohira in a 
policy speech in the Diet will give priority to the energy issue, economic 
management, recovery of fiscal health, establishment of political ethics 
and foreign relations. An outline of Ohira's speech to be delivered in 
both houses of the Diet on September 1 was drawn up by Ohira himself and 
Chief Cabinet Secretary Rokusuke Tanaka Friday when they met at Ohira's 
official residence, officials said. The greatest stress will be laid on 
reconstruction of state finances, they said. On this point Ohira will 
say his government will try to liquidate deticit-covering national bonds 
totaling yen 11.5 trillion by fiscal 1984, they said. On tax increases, 
Ohira will be careful, apparently with the coming election in mind. He 
will state that his government may have to ask the people for cooperation 
on this point, they said. On foreign affairs, Ohira will emphasize his 
efforts to bring about cleser relations with the U.S., Association of 
Southeast Asian Nations and Pacific countries as well as to have the 
Soviet-held northern islands restored to Japan through negotiations with 
the Soviet Union, they said. [Text] [Tokyo KYODO in English 1257 GMT 

24 Aug 79 OW} 


CIVIL SERVICE CUTBACK--Tokyo Aug 12 KYODO--The Administrative Management 
Agency is considering a new plan to reduce the number of national govern- 
ment officials by 36,000 during five years starting next April, officials 
said. The new five-year cutback plan is now being drafted in response to 
Prime Minister Masayoshi Ohira's instructions for personnel reduction as 
part of his pledge to run a low-cost government, they expla’.ied. Politi- 
cal observers said a civil service cutback plan could become a major cam- 
paign theme in the next general election anticipated this fall. Any 
personnel reduction would also invite strong resistance from government 
employees’ unions and opposition parties, they added. By law, the total 
number of officials of the central government was set at 899,333 in 196S. 
It covers 506,571 administration officials, 373,484 in five government 
enterprises and 19,278 assigned to local governments. Under the fourth 
reduction plan that began in 1977 the total number of national government 
officials has been trimmed by 200,000, the officials noted. [Text] 
[Tokyo KYODO in English 0651 GMT 12 Aug 79 OW] 
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GSDF PLAN FOR 155MM HOWITZERS OUTLINED 


Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 p 10 


{Text ] 


The GSDF is promoting modernization programs for its artillery forces 
and there appears to be three steps to modernize its155mm howitzers. 


(1) The Model 75 155mm self-propelled howitzer will continue as the main 
weapon and about 140 units will be procured during the FY '78 MTOP, 


(2) The tractor-drawn 155mm howitzers presently in service are becoming 
obsolete and a replacement will be selected during the FY '78 MTOP, 


For the new tractor-drawn 155mm howitzer, the M198 of the US Army, the 
FH-77 of Sweden, and the FH-70 developed jointly by the UK, France, and 
West Germany are on the selection list. The GSDF will finalize selection work 
in or around FY '84 for procurement of about 10 units for evaluation and training. 


After FY '86, a full-scale procurement program will begin for the new 155mm 
howitzer. 


(3) Part of the new 155mm howitzers will be modified to self-propelled 
types. For the new 155mm HSP, the chassis of the Model 75 155mm HSP is 
inadquate and development of a new chassis will be required, 
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MILITARY 


ASDF GIVES LOW PRIORITY TO V/STOL COMBAT AIRCRAFT 
Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 pp 6-7 


[Text } 


The Air Self-Defense Force (ASDF) is promoting measures to provice 
cirbases, radar sites, and SAM sites with increased air defense power such as 
the ground-bosed Vulcan gun systems and the Stinger shoulder-launched 
surface-to-air missiles. At the same time, shelters for aircraft and emergency 
mats for danaged runways and facilities to restore operational capabilities of 
damaged airbases ore being deployed. 


The V/STOL combat aircraft is thought by the ASDF to add to efforts to 
provide secondary strike offensive power. 


But, the V/STOL fighter/strike aircraft plan at the ASDF is presently 
given low priority since it is promoting a series of major programs such 
as the F-15 fighter, the E-2C airborne early warning aircraft, modernization 
of the BADGE (base air defense ground environment) system, replccement of 
the Nike-J SAM, and reorganization of the transport and reconnaissance 
squodrons,. 


Unlike the MSOF, which is contemplating shipborne use of V/STOL 
aircraft, there are many problems the ASDF must solve before it adopts any 
V/STOL. combat aircraft. The ASDF first of oll is required to obtain land 
for concealed bases, depots, and communication posts, Still another important 
factor thot puts the V/STOL aircraft on a low priority is uncertainty regarding 
performance growth to meet advanced fighter requirements of future. While 
the MSDF V/STOL aircraft is to counter patrol aircraft, bombers, cruise 
missiles, and hostile V/STOL aircroft, the ASOF’s V/STOL combat aircroft 
must be able to intercept hostile fighters. 
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NEW TACTICAL TRANSPORT AIRCRAFT SELECTION BY ASDF 


Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 p 7 


{Text } 


The ASDF has begun preparations for selection of new tractical transport 
aircraft (C-x) to succeed the C-1 twin jet, sources say. A decision is expected 
to be made by the end of FY 1980 (the end of March 1981), 


In finalizing the FY '78 Medium-Term Defense Plan (MTD) which covers 
FYs '80-'84, the Japanese Defense Agency (JDA) decided to terminate 
procurement of the C-1 with the one to be ordered in FY '79, An increased 
range and capacity version of the C-1, Lockheed C-130 Hercules, Boeing 
Y C-14 and the McDonnell! Douglas YC-15 are listed as condidates, A cargo 
version of the 767 will clso be studied if Boeing decides to lounch development, 


The C-1 is priced at ¥3,700 million per aircraft in FY '79 value, It is 
more expensive than the C-130 which carries 2.5 times more cargo and has 
a three times greater range. A modification of the C-1 will naturally become 


more costly that the present C-1 and consequently will hove less chance to be 
selected, 


In the FY '78 MTOP, JDA states that the present fleet of 24 aircraft in the 
ASDF Air Transport Wing will be increased to 36. In other words, the new 
aircraft procurement will total only 12. 


Considerable modification work will be required to increase the range 
and capacity of the present C-1 which was designed before the reversion of 
Dkinawa, Although the C-1 has on excellent record with the ASDF, oa different 


aircraft will probably be selected due to economical considerations, inside 
sources say, 


The JDA and the ASDF plan to finalize the selection of the C-xX in FY '80 


so that a C-X procurement and deployment program can be included the next 
MTDOP to be finalized in FY '81, a report says. 
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MILITARY 


ASDF CONTEMPLATES RECONNAISSANCE SQUADRON REINFORCEMENT 
Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 p 8 


[Text } 


For inclusion in the FY '81 Medium—Term Defense Plan for FYs '83-'87, 
the ASDF i- -.tudying a plan to reinforce its reconnaissance squadron, The 
only ASDF reconnaissance squadron is based at Hyokuri Airbase, equipped 
with 14 McDonnel! Douglas RF-4E aircroft. Deliveries of these were completed 
in early 1975 and the squadron was placed ir an operational status in July the 
some yeor. Sirce the ASDF’s request for 18 aircraft was reduced to 14, there 
have been moves to acquire the difference. The plon, however, has been shelved 
for more urgent needs of combat aircraft such as the F-15 and F-1 fighters and 
T-2 advanced troiners, 


Now that the programs for these aircroft are under way, the ASDF intends 
to strengthen the reconnaissance force, 


One plan presently under study calls for o total of 24 aircraft; deployment 
of eight each in three bases against the current 14 at one base. Bases being 
considered include Hyakuri for central Japon, Chitose or Misawa for northern 
Japan, and Nyutaboru for western Japan, 


The additional aircroft will either be the RF-4E or the RF-15, Modification 


of the T-2 or F-1 for reconnaissance roles is regarded impractical becouse 
of limited range. 
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Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 p 8 


[Text } 


Nego’.ications between Japanese and American defense outhorities on 
Japanese procurement of the Grumman E-2C hove been concluded ond on 
official FMS purchase controct is expected to be signed toward the end of 
August, sources report. The first E-2C for the Air Self-Defense Force wil! 
be delivered in March 1982, followed by the second circroft in July. The third 
and the fourth wil! be delivered in April and June 1983, accordirg to present 
planning. 


The first ASDF E-2C squadron will be inougurated at Misaws with trairing 
and test flights covering about one yeor. The ASDF plons to begin operstiona! 
service of its E-2C fleet in the fall of 1983. 


Orders wil! be placed for four more aircraft in FY '81. Two each will be 
delivered in FY '84 and FY '85, These four will also be deployed at Misawa, 
An airborne early warning group will be established there using the eight 
circraft. The ASDF plans to set up two sub-boses to augment its missions. 
Iruma and Nyutabaru are considered as possible sites for these sub-boses, 
rources say. Procurement of more AEW aircroft, either a version of the 
E-2C or a new plane moy be considered ofter FY '85, they odd, 
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MILITARY 


AMERICAN EXPERTS ON BADGE SYSTEM ARRIVE 
Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 pp 8-9 


[Text } 


Seven experts from the US Air Force and an American defense systems 
company cre in Japan to assist the Japonese Air Self-Defense Force evalucte the 
present BADGE air defense system which has been in operation since 1967, 


Modernization of the BADGE system was necessitated by introduction of 
such new equipment as the McDonnell Douglas F-15 and the Grumman E-2C, 
The computer section of the present BADGE is also becoming obsolete, 
observers soy. 


To meet the changing environment, the ASDF set up last summer an 
office to prepare for modernization of the BADGE system. It plons to stort 
construction of a new system in FY '82, 


With the assistance of the USAF and civilian defense software specialists, 
the ASDF wonts to draft a basic modernization plan so that it can begin a 
detailed systems design next fiscal year, (April '80 - March '81), According 
to present ASDF planning, a Japanese prime contractor will be appointed in 
FY '81 and construction will start the following fiscal yeor. The new BADGE 
system is scheduled to be completed in FY '87. 
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MILITARY 


ENGINE, WEAPONS SYSTEMS DEVELOPMENT KEY TO NEW F-X 
Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 p 9 


[Text } 


While replacing the four F-104/ squadrons with F-15s by FY '87, the 
ASDF is expected to procure about 25 F-15s in addition to the authorized 1CO, 
to reploce one squadron of F-4EJs in or around FY '82. The ASDF thus will 
maintain five F-15 and five F-4E squadrons in FY '87, 


Selection of the replacement for the F-4E, however, will become necessary 
during the FY '81 MTOP (for FYs '83-'87) so thot the new F-X program con 
stort under the FY '84 MTOP (for FYs '87-'91), Based on past experience, the 
new F-xX should be selected by FY ‘85, 


At present, there is no plan for a new F-X but the ASDF is expected to 
select a type in the light of a total authorized strength of 10 interceptor and 
three support fighter squadrons, 


It is possible that light-weight fighters such as the General Dynamics 
F-16, the McDonnell Douglas F-18/Northrop F-18L, and the Mirage 2,000, 
or such a multi-role aircraft as the Panavia Tornado may be studied, By the 
time the ASDF will make its selection, these types will hove reached operational 
stotus. 


Some quarters advocate national development of the new F-X in order to 
avoid recurrence of political scandals involving new aircraft. Techinical 
circles are confident that domestic development of c light-weight fighter 
comparable to the F-16 or F-18 possible, But, there are doubts in national 
capability for development of engines ond weapons systems. Japan will be 
unable to develop an advanced light-weight fighter unless assistance is obtained 
from abroad on engines and weapons systems, observers ogree, 
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MILITARY 


MSDF SEEN LIKELY TO STUDY UH-60B POR ADOPTION 
Tokyo JPE AVIATION REPORT-WEEKLY in English 29 Aug 79 pp 7-8 


[Text } 


To imorove fleet cir power suitable for coordinated operation with the US 
Navy, the MSOF plons to study o new helicopter during the FY '78 MDP, 
Procurement of two units is scheduled and the helicopter type wil! probably 
be the Sikorsky UH-608. The US Novy is planning to place the helicopter in 
service in 1981 in its LAMPS MK III system, 


Considering the scheduled completion of UH-608 deliveries to the US 
Navy in 1983, the MSOF plans to order two Sikorsky helicopters in FY ‘861, 


Prior to final selection of the UH-608, the MSOF wil! send o survey mission 
to the US during FY ‘80. 


The standard US Novy UH-608 is not armed with on ontiship missile, 
The MSOF, however, plans to arm the helicopter with a Harpoon missile as 
the MSDF has no fixed-wing cir arm to provide cerial cover, 


During the FY '78 MTOP, the MSOF plans to procure 74 lorge antisubmorine 


helicopters, including 46 for land and 28 for shipborne operations. They 
include 51 Sikorsky HSS-2Bs, of which 28 ore for shipborne use, 
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MILITARY 


GSDF MODEL 88 MBT DEVELOPMENT PROGRAM OUTLINED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 29 Aug 79 pp 8-9 


[Text } 


Tne GSOF hos been pushing development of c new main battle tornk, coded 
—* 88 (for adoption in 1988), as a successor to the Model 74 MBT presently 
nm service, 


Tho TR&DI, JOA, has been engaged in component development prograns 
for the GSDF since FY '77 and prototypes of major components wil! be ready 
in FY '80 for overall evaluation, These include o woter-cooled 8ZG 1, 200h 


diese! engine, o 120mm smooth-bore gun with ammunition and fire control 
system, turret with drive mechanism, and bullet-proof ceremic materiais,. 
The GSOF/TR4&DI will test these during FYs '80-'81 before commencing 
system designing of the new MBT in FY ‘82. 


In designing of the Model 88 tank, the most crucial question, it is said, 
is how to keep the toto! weight less thon 45 tons, whichis the permissible 
limit for tanks to operote in Japon. The weight limitation will determine 
whether ormor wil! be of single-or double-loyer type. 


The Model 74 tank, armed with o 105mm gun and powered by on air-cooled 
7500 diese! engine, weighs only 36 tons, 
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MILITARY 


NEW ANTISHIP MISSILE DEVELOPMENT PROJECTS POR SDF 
Tokyo JPE AVIATION REPORT-WEEKLY in English 29 Aug 79 p 9 


{Text } 


*aSOF 


Following successful tests on the XASM-1 cir-to-ship missile for use 
with the F-1 support fighter, the ASDF pions to begin in or around FY '62 
development of on improved version, coded XASM-1 Modified). 


The range of the XASM-1 Mod, wil! be grecter than the XASM-1, It 
will carry a bigger wor head and hove al! weather capobility. A sami! jet 
engine will be developed for propulsion in ploce of the rocket motor. Vorious 
types of modulor homing heods, including rodor, infrored, and television 
systems, will be developed for optimum use in voried weother conditions, 


*GSOF 


With ¥870 million funded in the FY '79 budget, JOA intends to open a 
development program for co new SSM (surfoce-to-ship missile) for service 
with the GSOF, Contracts wil! be cworded to o joint engineering team of 
MHI, KHI, ond FHI, The joint team, called SSMET (SSM Engineering Team), 
will be octivoted by this fall, 


The SSM for the GSOF wil! hove oa range of more thon 100 kilometers, 
It will be equipped with a booster motor for surfoce iounching and a small 
Jet engine for a long range flight. Terrain-trocking performance wil! be 
required for the SSM, JOA pions to complete the development program by 
FY '85 for on odvonced SSM which will become the first Japanese cruise 
missile, 


This is the second PGM (precision guided missile) program JDA is awarding 
to the industry for joint development. The first wos the XASM-1 air-to-ship 
missile for use with the F-1 support fighter. 
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BRLEFS 


NEW HIGH-SPEED HOMING TORPEDO PLANS--The TRADI intends to start a full- 
scale development program in FY ‘80 on an advanced high-speed homing 
torpedo, coded GRX~-2, for use with submarines. The TADI has already 
completed basic studies on the torpedo powered by a new, quiet engine, 
comparable to the Mk 47 under development for the US Navy. The GRX-2 
will be radio guided for a certain period of time after launching. It 
will then track and home on the target on its owmm. The torpedo is for 
use against submarines and surface vessels but it will be mainly used 
against submarines. Funds of ¥3,000 to 4,000 million will be requested 
for FY ‘80. It is expected that MHI, which has been engaged in basic 
studies, will be designated prime contractor. [Text] [Tokyo JPE AVIATION 
REPORT-WEEKLY in English 22 Aug 79 pp 9-10) 


BUSINESS JETS POR MSDF TRAINING--The Maritime Self-Defense Force is con- 
sidering procurement of three business jet type aircraft mainly for anti- 
ship and antiair missile training missions during the period of the 

FY '78 MTDP, FYs '80-"84. Due to the limited number of aircraft to be 
purchased, a suitable aircraft will be selected from existing business 
aircraft available in the world market. Since it will be used to 
simulate an antiship missile, an aircraft which has big radar reflecting 
areas is considered unsuitable, a memorandum says. [Text] [Tokyo JPE 
AVIATION REPORT-WEEKLY in English 29 Aug 79 p 8) 


DESTROYERS TO BE MODERNIZED--The MSDF will modernize four DDAs and two 
DDHis during the FY '78 MTDP through its fleet rehabilitation and mod- 
ernization (FRAM) program. DDAs of the “Takateuki"-class will receive 
extensive modifications to handle Harpoon SSMs and Sea Sparrow SAMs. 
The electronic equipment and missile control systems will be upgraded 
to a level comparable to those for the newly-designed 2,900-ton DDs 
first funded in FY ‘77. [Text] [Tokyo JPE AVIATION REPORT-WEEKLY in 
English 29 Aug 79 p 8] 


GSDF REQUESTS EYE-RANGING SIMULATORS--The GSDF plans t ‘cep up firing 
practice of small antiaircraft weapons and intends to piocure in FY ‘80 
eye-ranging simulators for the 12.7-mm and L~90 35~mm machine guns in 

service with field units. It is expected that about ¥100 million will 








be requested for FY ‘80 for procurement of initial units for delivery to 
the GSDF AAA school. The need for eye-ranging simulators has been 
caused by very limited firing practices. The simulators for other anti- 
aircraft weapons of the GSDF such as the Hawk SAM and the Tan (Short)-SAM 
are already in service or under development. [Text] [Tokyo JPE AVIATION 
REPORT-WEEKit in English 29 Aug 79 p §]) 


MI-X ENGINE DEVELOPMENT--The TRSDI, JDA, plans to start an in-house 
program to develop a small fanjet engine following the XF3 engine pro- 
grem of Fis '77-"78. Funds for the new program will total ¥5 900 sillion 
for six units, against the original plan for 10 units amounting to ¥8,000 
to 9,000 million. The reduced plan reflects eagerness to secure 
authorization of the program without delay for the projected MI-X twin-jet 
intermediate trainer for the ASDF. At present, the MI-X project has not 
been authorized by the internal bureaus of JDA and the TRADI expects to 
start development of the engine for the MI-K ahead of the sirframe 
development. [Text] [Tokyo JPE AVIATION REPORT-WEEKLY in English 

29 Aug 79 p 10) 
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IRISH TRADE MISSION TO VISIT JAPAN, ROK IN MID-SEPTEMBER 
Tokyo KYODO in English 0745 GMT 3 Sep 79 Ow 


{Text] Tokyo, 3 Sep (KYODO)--A 23-member Irish trade mission is scheduled 
to visit Japan September 15-21 to help redress Ireland's trade gap with 
Japan, it was disclosed Monday. 


The eighth semigovernmental mission will be led by Raphael P. Burke, 
minister of state, Department of Industry, Commerce and Energy, and 
will include James Godfrey, the department's vice minister, and Colin 
McCrea, director of the overseas office of the semiofficial Irish Export 
Board (IEB). 


It will also include ranking officials from 21 medium-size firms 
specializing in adhesives for electronics manufacture, enzymes, wool 
carpets, peat planters, outdoor leisure equipment, health and beauty 
aids, malt, knitwear, suede and leather garments, apparei fabrics, 
towels, comstruction of houses, laboratory measuring and analytical 
devices, dairy products, cushion covers, bedspreads and power cable. 


Irish exports to Japan rose 30 per cent in the first six months of 1979 
.© Yen 13.3 billion and Japanese exports to Ireland increased by 12 per 
cent in the same period. This followed two sluggish years in which 
ateland's exports to Japan grew only 6 per cent while Japanese exports 
to Ireland more than doubled. 











Michael Anderson, director, Japan of IEZB, attributed this turnaround to 
the “sheer hard work of individual Irish exporters who despite the 
difficulties and setbacks persist in their efforts to sell to Japan." 


Anderson, who took up his present position in June succeeding Geoffrey 
Macenroe, said the increase in exports to Japan was also the results of 
past Irish export: promotion missicns to Japan, and a Japanese import 
mission to Ireland sent in March by the Ministry of International Trade 
and Industry (MITI). 








He said that Irish exports to Japan increased by 4 per cent to 28 million 
pounds sterling in 1978 while Japanese exports to Ireland rose 60 per 
cent to 117 million pounds sterling. 


In Japan, the forthcoming mission will meet senior officials of MITI, 
the Foreign Ministry, the semigovernmental Japan External Trade Organi- 
zation (JETRO) and the Federation of Ecsnomic Organizations (Keidanren). 


Prior to the visit to Japan, some of its members including Burke will 
visit South Korea for the first time September 9-15. 


That mission will be made up of 11 persons from seven firms representing 
adhesives, radomes, enzymes, wool carpets, construction of houses, 
laboratory equipment, dairy products and power cable especially for 
overseas contracts. 


Anderson said that Ireland has been exporting mostly consumer goods to 
South Korea which is not a big importer of consumer goods. 
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ECONOMIC 


GOVERNMENT WILL NOT AMEND FISCAL 1979 ECONOMIC OUTLOOK 
Tokyo K/ODO in English 0456 GMT 31 Aug 79 OW 


[Text] Tokyo, 31 Aug (KYODO)--The government decided Friday it was 
unnecessary to amend its official economic outlook for fiscal 1979, 
despite the still uncertain oil supply prospect. 


The decision was reached when Prime Minister Masayoshi Ohira, Chief 
Cabinet Secretary Rokusuke Tanaka and three cabinet ministers in charge 
of economic affairs met after the day's regular cabinet meeting to dis- 
cuss whether the official economic outlook should be revised. 


At the meeting, the government leaders agreed that the domestic economy 
has been recovering smoothly with consumer prices stabilized, requiring 
no revision of the fiscal 1979 economic outlook. 


The government has been studying whether it should rewrite the economic 
outlook, announced last January, in view of the later Iranian revolution, 
which darkened the oil supply prospect for this country. O11 price 
boosts by the Organization of Petroleum Exporting Countries (OPEC) and 

a continuous rise in domestic wholesale prices have also prompted the 
etudy. 


“okusaburo Kosaka, director general of the Economic Planning Agency, 
told Friday's meeting that economic recovery is so smooth that the 
nation would be able to achieve real economic growth of about 6 per cent 
in fiscal 1979, ending next March, against the 6.3 per cent growth 
estimated in the official economic outlook. 


He also said that the nation's industrial production would register a 
rise of some 7 per cent against the 6 per cent growth estimated in the 
official economic outlook. 


The annual increase rate in consumer prices this fiscal year would be 
held down to 4.9 per cent as envisaged in the outlook, although whole- 
sale prices would register a rise of 10 per cent against the 1.6 per 
cent gain envisaged in the outlook, he added. 








As for the nation's balance of payments situation, Kosaka told the meet- 
ing that the current-account would register a deficit this fiscal year, 
although the official outlook envisaged a surplus of Dollar 7.5 billion. 


He said there was no need to revise the official economic outlook on the 
whole, despite the change in economic conditions in recent months. 


His view was supported by Ohira, Tanaka and the other economic affairs 
ministers-—-Finance Minister Ippei Kaneko and International Trade and 
Industry Minister Masumi Esaki. 
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ECONOMIC 


TAX AGENCY SURVEYS TOP CORPORATE EARNING FIRMS 
Tokyo KYODO in English 1208 GMT 3 Sep 79 OW 


[Text] Tokyo, 3 Sep (KYODO)--Toyota Motor Co., Ltd. led the 1978 list 
of the top 50 Japanese corporate earners for the second consecutive 
year, while Nippon Steel Corporation made a comeback after two years 
and advanced to sixth place, the National Tax Administration Agency 
announced Monday. 


The top 50 list is announced annually, and a total of 3,672 major firms 
(capitalized at Yen 500 million or more)-~-178 more than in 1977--were 


surveyed this year. 


The before-tax aggregate earnings declared by the 3,672 firms reached 
Yen 8,769,500 million, an increase of 14.1 per cent from the preceding 
year. 


The earnings declared by the top 50 totaled Yen 2,978,900 million, a 
gain of 16.6 per cent, the agency said. 


Japan's No. 1 earner for the second straight year was Toyota Motor 
Company, which declared Yen 201,900 million. Its earnings increased 
but its profit decreased. 


The bigger earnings were attributed to good domestic sales and brisk 
exports, while the appreciation of the yen and increased labor costs 
contributed to the shrinkage of its profits. 


Nippon Steel Corporation, which was in 12lst position last year, 
declared Yen 110,800 million and rose to sixth place among the top 50. 
Nippon Steel's declared earnings in fiscal 1978 were 12 times larger 
than those declared in fiscal 1977, the agency noted. 


The firm's bigger earnings were attributed to increased domestic demand 
and economization on expenditure through energy-saving innovations. 


Among the top 50 were 16 banking and financial institutions (same as in 
1977), six electric machinery companies (five), two chemical companies 
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(one), four steel companies (mone) and eight electric power, gas and 
petroleum companies (14). 


According to the agency, such key industries as steel, electric machin- 
ery and chemical, which had been sluggish in recent years, picked up 

in fiscal 1978 and posted sharp increases in earnings and profits. 

On the other hand, the electric power, gas and petroleum industries, 


which enjoyed high profits from windfall exchange gains in fiscal 1977, 
suffered drastic loss of earnings and profits from exchange losses. 
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ECONOMIC 


EMPLOYMENT SURVEY OF LABOR ECONOMIC TRENDS RELEASED 
Tokyo KYODO in English 0700 GMT 3 Sep 79 OW 


[Text] Tokyo, 3 Sep (KYODO)--Japan's employment situation is rapidly 
improving and university graduates should have less difficulty finding 
employment next year, according to the latest survey of labor economic 
trends, just released by the Ministry of Labor. 


However women university graduates may still have difficulty finding 
jobs, a ministry official said. 


The survey found “employment adjustment" by major industries was at its 
lowest level since the oil crisis of 1974 and that an increasing number 
of firms plan to employ university and high school graduates next year. 


Employment adjustment included cutting out short-term and seasonal 
employment, retrenching part-time workers and encouraging voluntary 
retirement by full-time staff. 


Immediately after the 1973 oil shock, 74 per cent of corporations 
surveyed had adopted this policy. In the present quarterly survey of 
3,400 firms employing more than 30 persons as of August 1, only 19 per 
cent were continuing to reduce staff levels. 


The survey found that 30-50 per cent of all companies interviewed were 
confident that production and sales would continue to grow for the 
remainder of this year. Most firms, and 74 per cent in the manufacturing 
sector, were planning special measures to meet this growth. 


The most popular measure was increasing overtime (48 per cent), but 
ministry officials said 29 per cent of firms planned to employ temporary 
or part-time labor and 13 per cent planned to increase their regular 
staff. 


The officials said this proportion was 5 or 6 per cent higher than in 
the last quarterly survey, and indicated that industry was at last 
turning to higher employment to raise production. 
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Compared with the last survey, proposed recruitment of new employees in 
the manufacturing sector was up 10-17 per cent, depending on the cate- 
gory of employee, the officials said. 


While 41 per cent of firms planned to increase their intake of male high 
school graduates, (732) per cent said they would take more female high 
school graduates. 


Also, (726) per cent of the firms planned to employ more university- 
educated male clerical staff and 33 per cent said they would recruit 
more male university graduates as technicians. 


In the wholesale and retail industries, the number of firms planning to 
recruit male high school and university graduates increased. However, 

19 per cent plan to reduce their intake of female university graduates, 
as opposed to only 7 per cent who plan to employ more university women. 
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COMPARISON OF NEW AIRCRAFT SELECTION BETWEEN TDA, ANA 
Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 pp 1-2 


[Text } 


Isomu Tanaka, president of Tca Domestic Airlines, told a recent press 
conference that his company would soon resume work to select new turbofon 
aircraft to replace the aging Nihon YS-11 turboprop, On the other hand, 
Masamichi Anzai, president of All Nippon Airwoys, told the press the day 
before its new aircraft selection mission left for Europe and the U.S, last 
month that the corrier would continue to use the YS-11 for at least ten years. 


Tanaka's statement was apparently motivated by the fact that its YS-11s 
develoved in-flight troubles one after another in July (PE AR-W No, 432, 
Aus. 8, 1979). 


Nihon Aeroplane Manufacturing Co. which produced the YS~-11 and the 
Ministry of Transport which certified it agree that there ore no problems 
concerning the structure and systems of the aircroft, and that it will be able 
to fly for many yeors provided it is properly maintained. 


Tanaka who has had extensive experience in railway and other surface 
‘ransportation at Tokyu Corporation, however, maintains that o new aircroft 
is better than an older one although an absolutely safe machine does not exist, 
"It often happens that an old man dies suddenly despite regular and thorough 
medical checks. Nobody can deny occurence of a similar thing to transport 
equipment," he said, 


TDA had studied turbofan aircroft to replace its YS-11s for several yeors until! 
1978 when it decided to shelve the selection work due to unovailability of 
suitable aircraft, The airline failed to find a jetliner capable of operating 
from a 1,200-meter runwoy, with a noise level os low as that of the YS-11, 


TDA, the largest purchaser of the YS-11, presently operates 38, while 
ANA has 30 in its inventory. Although the numbers do not differ greatly, 
there is great difference in dependence on the YS-11 between the two, TDA'’'s 
Y S-11 fleet offers 45 percent of its available passenger seats while only five 
percent of AN.A’s possenger capacity is provided by YS-11s, 


56 








ANA is now a giont airline and the YS-11 service occupies o very minor 
port of its flight operations. Oue to its routes ANA is facing an urgent need 
to replace its 26 Boeing 727s and 12 737s. The airline will finalize its new 
aircraft selection work soon ond a decision on a new aircroft type(s) will be 
announced cround the end of August. There is a possibility that two different 
aircroft will be selected, one for domestic operations ond the other for 
international charter service, observers say. The condicotes beirg studied 
include the Airbus Industrie A300/A210, Boeing 757, 767, 777 and the 
Lockheed L-1011-400, -500 and the -1SF (short field). 


TDA is oa lote starter and wonts to increcse domestic local and trurk 
routes. Continued dependence on the aging YS-11 for local service will 


adversely offect its future business operations, its top monagement feors. 


In domestic operations last yeor, the average passenger load factor for 
Japan Air Lines wos 66.6 percent, ANA 73.5 percent and TDA 74,2 percent. 
The figures indicote that TOA which depends heovily on the YS-11 fleet for 
its local/feeder service wil! have to introduce new equipment if rising passenger 
demand is to be met. 


TDA will begin extensive studies in September on the British Aerospoce 
111, Fokker F-28 and the McDonnel! Douglas DC-9 Super 80SF,. A decision 
is expected to be made by the end of December 1980. It plons to introduce 
two or three aircroft per yeor at first and then will switch to more advanced 
versions later. 
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AIRLINES SHOWING SHARP INCREASES IN AIR CARGO 
Tokyo JPE AVIATION ©"°RT-WEEKLY in English 22 Aug 79 pp 2-3 
[Text } 


Japanese airlines ore enjoying shorp increases in cir cargo. Growth 
rotes since March 1979 have averaged 120 percent of the anount one yeor 
before. 


JAL's international air cargo for the first time exceeded the 15,000-ton 
mark (15,011 tons) in March, on 18 percent increase from the corresponding 
month of the previous yeor., During April and May cargo increased 14 to 15 
percent from 1978, In June, cargo totaled 15,019 tons, a 20 percent increase 
from June 1978. Unlike post trends, summer hos now become a boom secson 
for air cargo due to increasing import of fruits, fish, and meat, For September, 
bookings are for machinery and electronic equipment import, JAL's com 
puterized cargo handling system, JAL TOS, at Norita is contributing to 
efficient handing of increased air cargo. 


Domestic air cargo is also increasing at higher rates. Since March 
1979, ANA has been corrying more than 11,000 tons. Growth rotes from 
corresponding months of the previous year were 19 percent in Morch, 15 
percent in April 23,percent in May, and 18 percent in June. JAL during the 
same period registred 18 to 23 percent growth rates. Fresh food accounted for 
the sharp increases. Owring the winter, vegetables, strowberries, ond 
flowers ore flown from Okinawe to Tokyo. In spring, sea food such as shrimp, 
lobster, crab, and fiat fish ore shipped from Hokkaido to the Tokyo and Osaka 
creas. In summer, fresh vegetables such os asporagus ore airfreichted 
from Hokkaido to the Tokyo, Osaka, and Okinawo oreos,. Introduction of 
large-capacity aircraft in domestic services has brought about shorp increases 
in air freight. Corgo fees ore comparatively inexpensive in terms of time 
and money required for surface transport. 


To meet the growing demond, Japanese airlines are now preparing to 
increase handling capacity. JAL plons to expand its JAL TOS system and to 
increase its freighter fleet. ANA, whose air cargo revenue exceeded ¥10,000 
million in FY '78, has established an air cargo and mail division for Satter 
service. The largest domestic corrier also plans to enter the internatior al 
oir corgo business by establishing a company jointly with major shipping firms. 
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ECONOMIC 


JETRO RELEASES AGRICULTURAL EXPORT, IMPORT FIGURES 
Tokyo KYODO in English 0707 GMT 24 Aug 79 Ow 


{Text} Tokyo Aug 24 KYODO--After a relatively slow growth in 1977, both 
Japanese exports and imports of agricultural, forestry and fishery products 
showed a sharp increase in 1978, the Japan External Trede Organization (JETRO) 
announced Friday. 


In doliar terms, JETRO said, last year's exports of the products totaled 
dollar 1,575.8 million, up 21.1 per cent over 1977, and imports dollar 
21,401.9 million, up 11 per cent. 


The export growth rate compared with 5.9 per cent in 1977 and the import 
increase rate was also up from 9.6 per cent in the previous year, the 
semigovernmental trade organization said. 


The United States remained by far the biggest export market for Japanese 
agricultural, forestry and fishery products last year but the annual 
increase rate for exports to the United States was only 5.3 per cent. 


Similarly, exports to Canada increased by only 7.5 per cent but those to 
all other major markets, such as Hong Kong, the Netherlands, Taiwan, 
Saudi Arabia, Nigeria, West Germany, Singapore and South Korea, registered 
rises ranging from 19.4 per cent to 64.7 per cent. 


The United States also continued to be the No 1 supplier of agricultural, 
forestry and fishery products for this country last year with imports 
from that country totaling dollar 7,133.4 million, up 18.2 per cent over 
1977. This accounted for 33.3 per cent of Japan's overall imports of 
these products in 1978. 


Other major suppliers were Australia, Canada, Malaysia, Indonesia, the 
Soviet Union, Taiwan, South Korea, China and Thailand. 
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PROGRESS OF ANGLO-JAPANESE AERO ENGINE DEVELOPMENT TALKS NOTED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 29 Aug 79 p 7 


[Text } 


Negotictions between Rolls-Royce Limited and three Japonese heovy 
industric! firms, IMI, MHI, ond KHI, on a joint cero engine development 
progrom cre expected to be finclized before the end of this yeor. The porties 
so for hove agreed to establish o joint venture compony equolly invested in 
by both porties, to develop o new engine of eight to nine tons of thrust bosed 
on the Rolls-Royce RB432, occording to Japonese industry sources, The 
validity of the joint progromn is scid to be 30 yeors from technical development 
to commerciclization ond soles of the high bypess fanjet engine for medium / 
short-tioul civil trensport circreft. The principal office of the joint 
will be loceted either in London or Tokyo ond the presicent wil! be appointed 
from both porties in turn, 


Questions remaining to be solved include 1) work shore anong the four 
companies, 2) patents ond knowhow, 3) production schedule, and 4) marketing. 


The Japonese side is conterplcting three citerncte pions to estob!/sh 
a joint venture for the program. One pion colls for establishment of on engire 
division within the Civil Trensport Development Corp. (CTOC). Another is 
to ossign the to ERAAE (Engineering Reseorch Association for 
Aero-Jet Engi » @ consortium of IMI, MHI, ond KHI, thet hos been engoged 
in the FUR engine develooment programs on government controcts. The third 
is estadlishment of o joint compony by the three Japonese firms, 


The Ministry of Internations! Trede ond Industry (MITI) closely wotches the 
progress of the Anglo-Japonese tolks ond is scid to be reody to provide financial 
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reduce control over the fl« errier, sources say. The government owned 
than 50 percent of JA.'s stock in 1972 but has grsdually reduced 

its shares since then. [T:x* [Tokyo JPE AVIATION RETORT-WEEKLY in 


ASAHI IMPORTS AEROSPATIALE HELICOPTERS--Asahi Helicopter Co., Japan's 
leading helicopter service company, recently took delivery of the first 
of two Aerospatiale SA-330J Puma helicopters. The second aircraft will 
be delivered in October, bringing the total of the Asahi fleet to 70 
helicopters. The SA-330) of Asahi Helicopter, quoting about ¥310 million, 
is equipped with an Omega navigation system, radar, auto pilot, external 
fuel tanks, and emergency float system for long-range overwater opera- 
tions. The twin-turbine French helicopter, manned by two, can carry 18 
passengers for 600 kilometers. The range for 10 passengers is 800 
kilometers. The Puma has a maximum speed of 31 Okm/h and a cruising 
speed of 21 Okm/h. Asahi Helicopter plans to use the craft for support 
operations for an offshore oil drilling project being planned jointly 

by the governments of Japan and the Republic of Korea. [Text] [Tokyo 
JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 p 3) 


SAUDI ARABIAN CONTRACT--Tokyo Aug 3--Toshiba Corp has won a Saudi Arabian 
order for three units of pump-driving equipment for ofl pipelines, com- 
pany officials said Friday. The order, valued at dollar 3 million (about 
yen 630 million), was placed by the General Petroleum and Mineral Organi- 
zation (Petromin), Saudi Arabia's state-run ofl company. Each of the units 
will be powered by what Toshiba claims to be the world's most powerful 
(thrustor?) motor which develops 7,000 horsepowers. Petromin will use 

the equipment to drive pumps on the pipelines in the Yambu region, some 200 
kilometers north of Jiddah, Toshiba officials said. [Text] [Tokyo KYODO 
in English 0231 GMT 3 Aug 79 OW] 

















AUSTRALIAN TELECOM SYSTEM--Tokyo Aug 3--Nippon Electric Co (NEC) as been 
averded a 15-year contract to supply an automatic auto teleraone systes to 
Telecom Australia, it was announced Friday. Telecom Australia plans to 
introduce the system in 10 major cities in Australia. Details of the value 
of the contract have not been disclosed but 2,000 units of such a syste 
@ year are expected to be delivered over the 15-year period to Telecom 
Australia and their value is expected to reach yen tens of billion. The 
company had already received orders for such a system from Telecom 
Australia for supply in Melbourne and Sydney in June. The system enables 
autos equipped with telephone equipment to communicate with the outside. 
Some countries have already started such service. Nippon Telegraph and 
Telephone Public Corp also plans to start similar service shortly. [Text] 
[Tokyo KYODO in English 0440 GtT 3 Aug 79 OW] 
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SCIENCE AND TECHNOLOGY 


JOINT DEVELOPMENT OF ENGINE, AIRCRAFT RECOMMENDED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 p 4 


[Text ] 


The Ministry of International Trade and Industry (MITI) revealed last 
week intentions to support the joint aero engine development program being 
proposed to the Japanese industry by Rolls-Royce Limited of the United 
Kingdom, 


The Policy Subcommittee, Aircrcft and Machinery Industry Council's 
Aircraft Division, submitted to MITI August 14 an interim report on the future 
policy of Japan's aircroft industry, stating that the government should positively 
support the 8 - 9 ton advanced turbofan engine coliaboration program being 
negotiated between Rolls-Royce and the three Japonese heavy industrial firms, 
IH1, MHI and KHI, and thot studies should be promoted on development of a 
100 - 150 seat class passenger jet (coded as "Y-XX") cn an international 
collaboration basis. 


The three Japanese heavy industrial firms have been seriously studying 
Rolls-Royce’s proposal cn collaboration in the RB432 engine program, and the 
negotiations cre expected to be concluded this autumn, according to local 
industry sources. The engine is designed to power any "new generation" 
aircraft of the 100 - 150 seat category, they say. 


Prof. Emeritus Hidemasa Kimura, Nihon University, who heads the 
subcommittee saic, "It would be ideal if the engine now being studied for joint 
development by Japan and the UK can meet the development schedule of the 
Y=-XX although this is still very problematical," 


In line with the subcommittee’s recommendation, MITI plans to include in 
its budget request for FY 1980 funds amounting to more than ¥1,000 million 


for promotion of the joint engine development program, (A complete translation 
of the interim report wi!! be published in the next issue of JPE Report.) 
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SCIENCE AND TECHNOLOGY 


STATUS OF NAL*S EXPERIMENTAL STOL AIRCRAFT PROJECT NOTED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 pp 4-5 


[Text } 


The Naticna!l Aerospace Laborstory (NAL) hos been involved in o develop~ 
ment project for on experimental STOL (short takeoff and lcnding) jet transport 
which is scheduled to moke its first flight in or cround Februory 1983, 


Following basic designing and finalization of specifications and work 
schedules in FYs '77 ond '78, NAL. in FY 1979 is promoting monufocture 
of the highlift devices, development of functional parts, and modification of 
the FUR 710 fanjet engine. 


In FY *'80, NAL plans to stort production of the control system, Modifico- 
tion of the ASDF C-‘jet transport airframe will also stort, along with manufacture 
of four modified FUR engines for the STOL circroft, Monufocture of the highlift 
devices, development of functional parts, and manufacture of modified ports of 
the FUR engine will contirue,. 


In FY °81, monufocture of parts common to the C-1 airframe will stort. 


Fabrication of the experimental STOL aircraft will be promoted in FY '82. 
The aircraft is scheduled to be cormpleted in January 1983 and the first flight 
is set for a month later, During FY '82, airborne tests of the engines will be 
promoted while monufacture of two spore engines will stort. 


For the three yeors, FYs '63~'85, the experimental four-jet STOL 


sircraft will be test flown for development of o STOL commercial transport 
aircroft, 
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KHI-BUILT BK117 PROTOTYPE HELICOPTER MAKES MAIDEN FLIGHT 
Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 p 6 


[Text } 


The BK117 twin-turbine utility prototype helicopter built by Kawosoki 
Heavy Industries mode its first flight August 10 at its Gifu Piont, KHI announced, 
The flight followed the moiden flight June in West Germany of the first helicopter 
developed jointly by KHI ond MBB of West Germany. 


KHI built the fuseloge, transmission and contro! systems while MBB manu- 
factured the rotor system based on the successful BO 105 single-turbine 
helicopter. The 8K117 is powered by two Avco Lycoming LTS10!~6505-1 
turboshaft engines each producing 650 shp. 


The Japonese-Germoan helicopter features o large cabin and o large door 
for o wide ronge of missions covering personnel and cargo transport, liaison, 
observation, rescue, casualty evacuation, police duties, news reporting, oil 
rig support, and business flights. 


Options received by KHI ond MBB hove already exceeded the scheduled onnuol 
production total, KHI plons to acquire the JCAB type certificate by the end of 
1980 and will plece the BK117 in production the next yeor. 
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SCIENCE AND TECHNOLOGY 


COUNCIL RECOMMENDS OFFSHORE AIRPORTS, FLYINGBOATS 
Tokyo JPE AVIATION REPORT-WEEKLY in English 29 Aug 79 p 1 


[Text } 


Necessity of o new maritime transport system using offshore cirports 
and flyingboots is emphasized in the first report of the Ocean Develcoment 
Council (Chairmen: Or. Kiyoo Adachi) submitted to Prime Minister Masayoshi 
Oniro August 15. The report wos titled "Basic Ideas for A Long Term Ocean 


Development,” in response to an inquiry made by the Prime Minister in Februory 
last yeor, 


The report summorizes results of extensive reseorch and studies by over 
100 experts on ocean development, and offshore airports and flyingboots are 
mentioned 4s a new moritime tronsport system of the eorly 21st century to 


utilize oceon space and to meet increased transportation demand of Japan at 
thot time. 


The report recommended considerable maritime transport activities should 


be transferred to such o new system featuring mid-oceon or offshore airports 
served by flyingboots. 
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INTERIM REPORT ON FUTURE AIRCRAFT INDUSTRY POLICY; REACTION NOTED 
Text of Report 
Tokyo JPE AVIATION REPORT-WEEKLY in English 29 Aug 79 pp 2-6 


{Text } 


As reported in the previous issue of the JPE Report, the policy sub- 
committee of the Aircraft and Machinery Industry Council, submitted to MITI 
August 14 an interim report on what the future policy of Japan's aircr sft 
induztry should be. A translation of the report follows: 


On April 24 the Aircroft Division of the Aircroft and Machinery Industry 
Council decided to create a Policy Subcommittee, Since then, the sub- 
committee has made studies on bosic guidelines of action for future government 
policies pertaining to the industry. At the same time, studies hove been mode 
on economic and social requirements, on future demand for civil aircraft and 
commercial cero engines, on the stotus of development of civil aircraft and 
engines abroad, and on the stotus of the local aircroft industry, in order to 
tentatively droft future policies for development of vorious aircroft, 


The above items ore varied and complicated and include those which 
require further study. The subcommittee, however, hos completed studies 
ina general way on over-all problems related to the aircraft industry. 


The results and subsequent recommendations on future government policies 
ore summarized in this interim report. 


1. Study Results 


(1) Basic guideline for future government policies; Studies were mode 
basea on the memorandum "Maejoritems of future government policies on the 
aircraft industry.” Opinions follows:- 


A, It is necessary to promote further technical development programs 
to expand the aircroft industry since it lies in a very advanced field of 
technology and comprises a typical knowledge-intensive industry with high 
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added value and significant technical influence on other industries, It is 
expected that the nation’s industric! structure wil! become more knowl edge- 
intensive in the future. 


For this purpose, meosures should be taken to ensure smooth progress 
of the Y-x (767) development program presently under way and to positively 
explore development of passenger aircraft following the Y-X and also commercial 
cero engines. 


In development of future aircraft, energy-saving and environmental problems 
such as aircraft noise as well as economic and social requirements including 
short takeoff and landing performance should be taken into consideration, 


For promotion of the industry, it is important that development should be 
promoted in the fields of processing technology, electronic equipment, aircroft 
ports and materials. Assistance to related industries is imperctive to ensure 
a stabilized supply of these items, 


8B. In the UK and other European countries such os France and Italy, 
civil aircraft development is being promoted through state-owned firms with 
the government taking final program risks. In the US, private firms toke all 
risks in civil aircroft programs, 


In Japan, the Nihon Aeroplane Mfg. Co. (NAMC), co special corporate body, 
wos established to corry out the YS-11 Gevelcpment program, Privote firms 
and the government invested in NAMC and the government bore the financial 
risks. For the Y-X program, however, the government provides subsidies to 
the Civil Transport Development Corporation (CTDC) not taking the fino! 
business risk, 


In future civil aircraft development progroms, the government shouid 
cover the risks for basic and initial research and development work before 
the aircraft reaches service status. For on aircraft program which has 
clready been launched such as the Y-X, government subsidies wil! be necessary 
during the development phase, provided that the final risks ore the responsibility 
of the private firms involved. Such approoches wil! be realistic. Further 
studies on relations between government subsidies and final risks are recommended. 


C. Aircraft development progroms are roughly divided into two, international 
collaboration and nationcl projects. As seen in the Y=-xX ond the European 
Airbus progroms, recent civil aircraft development programs ore being promoted 
through international coliaboration. It is recommneded that prograns for full- 
fledged commercial transport aircraft be promoted through international collaboro- 
tion, to ovoid technical and business risks, reduce development costs, and to 
ensure an international market, 


OD. Regarding militory circroft development, there ore mony manufacturing 
technologies closely related to civil aircraft. Spinoff from military aircroft 
develooment progroms that will benefit civil aircraft development can be expected, 








However, there exists differences between military and civil aircraft in required 
performance.. For this reason civil aircraft development should be promoted 
seporately from military programs. 


F, Studies on such circroft os STOL (short takeoff and landing) transports, 
flyingboots, and hybrid LTA (lighter-thon-cir) circraft should be promoted. 
Comparison between total system costs including required airport facilities 
and environmental measures should be mode in addition to airframe development 
cost evaluation, before any development programs ore finalized. 


(2) Development of various circroft types 


A. Conventional civil transport: It is projected that demand for replacement 
circroft will increase sharply in the mid-'80s in view of service life of aircraft 
presently in service and also more stringent noise contro! reguictions. Up to 
1995, large demand is expected for commercial aircraft with 100-, 200-, and 
500-sect configurations. Aircraft development programs after the Y-X, 
therefore, should stort immedictely so thet ao new aircroft will be able to meet 
demand in the mid-'80s, 


Of the 100-, 200-, and 500-passenger types for which large demand is 
expected, the 200-possenger type is already seen in the Y-X and the 500- 
passenger type will be developed from existing types. It will be appropriate 
for Japan to develop a 100-passenger class aircroft. 


In developing a 100-passenger aircraft, consideraticn must be given 
SO that it will become a replacement for the Y S-11 to meet domestic demand 
and also to benefit from the YS-11 program, It is anticipated, however, 
that domestic demand may require a lorger circraft. Studies should be 
continued on an optional aircraft type to be developed in Japan, considering 
business risks, collaboration portners and other factors. 


8. Commercial aero engine: Since FY 1971, a national research and 
development program for an advanced jet engine has been under way at the 
Agency for Industrial Science and Technology, MITI,. But, no Japanese jet 
engine has been adopted for airliners in service. The aero engine industry 
is as vital as the aircraft industry in upgrading the level of the Japanese 
industry. It is necessary that development of conmercial aero engines should 
be promoted, based on discoveries made in the national program, 


Demand for commercial engines is expected to increase along with those 
for new civil aircroft. Aircraft carrying 300 or more passengers will require 
engines of over 20-ton thrust and those for 100 or more passengers will be 
powered by engines with thrust of five to nine tons. Since new high bypass 
ratio engines of over 20-ton thrust have already been developed, it will be 
appropriate for Japan to develop high byposs engires with tnrust of five to 
nine tons. Future aero engines will be required to use less fuel ond produce 
less noise. 








Rolls-Royce Limited of the UK has proposed to Japan for an Anglo- 
Japanese joint program to develop a commercial aero engine. The program 
calls for a high bypass ratio engine with eight to nine tons of thrust, featuring 
reduced fuel con aanption and low noise characteristics, 


This is a very timely proposal, Future demand for such engines, investiga- 
tion of competitive development projects, details of program contracts should be 
duly studied by the parties concerned, It is recommended that the government 
provide assistance to gucrontee successful conclusion of an Anglo-Japanese 
engine collaboration contract, 


C. Highspeed turboprop aircraft: Highspeed turboprop aircraft hove 
advantage in subsonic flight, a low noise level, and lower fuel consumption, 
For development of such an aircraft, however, highly advanced and complicated 
technologies vill be required, The government should examine possibilities 
for promoting basic research and development under a national program. 


D. Hybrid LTA: The LTA is promising for transport of heavy loads. 
However, large hangers will be required to house these large airships. 
In order to develop practicol LTAs to corry over ten tons, extensive 
basic research will be required, especially on construction materials and 
flight characteristics. Under pre:ent circumstances, it is recommended that 


reseoch work be first promoted on the airship’s skin material and flight 
choroacteristics to determine feasibility of LTA development. 


F., Large helicopters: Large helicopters are efficient for carrying loods 
of less than 30 tons. Sut, development costs will be enormous and the industry 
is not prepored to stort any project at the moment, It is recommended thot 
the government monitor activities abroad concerning development of large 
nelicopters,. 


G. STOLs: The National Aerospoce Laboratory (NAL) of the Science 
and Technology Agency is promoting development of o civil STOL jet transport 
with low noise characteristics. It is expected thot the program will contribute 
to development of future STOL aircroft, 


HH. Flyingboots: Development of a flyingboot should be conceived os a 
total air transport system including airports. Before any decision, there 
ore many problems to be studied such as the future demand, seo-cirport 
systems, air control systems, sofety, and development funds. It is recommnded 
thot a committee of experts be established within the Society of Japanese 
Aerospace Companies (SJAC) to study these problems so thot a future ossessment 
of flyingboat can be made, 


I. Ultralight aircraft, VTOLs, and odvanced takeoff and landing systems 
with multi purposes: The ultralight circraft is a promising vehicle in view of 
low fuel consumption, Efforts should be made to study construction materials 
for ultralight aircraft through various projects, while work abroad in this 
field should be wotched,. 
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VTOL (vertical tokeoff and landing) aircraft require large amounts of 
fuel,and there ore technical furdies to overcome before development of odvonced 
takeoff and landing systems. 


J. Small aircroft: itilization of small aircraft in Japan is far behind 
world stondords, especially the US. It is important for the industry, however, 
to promote small aircraft programs to provide diversification, 


It is recommended thot a committee of experts be established within SJAC 
to study requirements, safety, air contro! systems, maintenance and airport 
facilities for smal! aircroft until the end of this yeor. 


K. Supercopacity transports and SSTs: It is unlikely that Japan will 
initiate development of supercapacity passenger /corgo aircraft, or a supersonic 
transport. It will be, however, appropriate for Japon to wotch activities 
abrood concerning development of these aircroft. 


L. Hydrogen-powered aircraft and personal LTA: These require long- 
term reseorch ond development work. It is recommended thot studies be promoted 
at national laboratories or other appropricte oroanizations. 


2. Policies Recommended for the Immediote Future 


(1) Promotion of the Y-xX Program: Since starting in October 1978, the 
VC-X progrom is now well under woy. In FY ‘80, the progrom will reoch a 
peok period of development, with completion of aircraft components. The 
government should ensure success of the program by providine subsidies, 


(2) Promotion of Anglo-Japenese program for commercial cero engines. 
Negotiations ore in prooress for a joint program to develop a high bypass jet 
engine of eight to nine tons thrust with low fuel consumption and low noise 
characteristics as stated eariler. When agreement is reached between the 
parties, the government should positively assist this joint program, 


(3) Promotion of post-Y-xX civil aircraft development: Studies should 
be continued for development of o passenger aircroft with seating for 100 or 
more, OS a project to follow the Y-xX, 


(4) Promotion of research on nignspeed turboprop aircraft: A nationol 
research and develcpment project should be promoted for a highspeed turboprap 
aircraft which features subsonic speed, low fuel consumption and low noise 
choracteristics. 


(5) Future items to study: Based on results of data compiled by the 
subcommittee, the government is recommneded to continue studies on developmert 
of passenger aircraft ofter the Y-xX, promotion of basic research projects on 
different aircraft types to meet social requirements, promotion of processing 
technologies, and technical developments of aircraft parts and materials. 
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Industry's Reaction to Report 
Tokyo JPE AVIATION REPORT-WEEKLY in English 29 Aug 79 pp 6-7 


[Text] The interim report of the Policy Subcommittee, Aircraft Division, 
the Aircraft and Machinery Industry Council, an advisory body to the 
Minister of International Trade and Industry, was well received by the 
industry as it covered courses for the next ten years. It was the first 
time in eight years that the MITI advisory council issued a report calling 
for realistic measures by the government for promotion of the industry. 


The report, among other things, called for government support for the 
Anglo-Japanese joint aero engine development program presently under 
negotiation and for development of the YX-X, a 100~passenger civil 
transport aircraft. 


For an “early” start of these programs, however, reactions in the 
industry varied. Some said the report would expedite government moves 
while others expressed unpreparedness for financial and technical risks 
involved. Talks on the Anglo-Japanese joint engine program have been 
progressing at a slower pace than originally expected. Although MITI 
officials in charge advocate completion of the YX-X in five years, 
industry estimates that at least seven to eight years will be required 
to develop a new airliner. 


For other types of aircraft such as hydrogen-powered aircraft and LTAs 
mentioned in the report, many think basic research and development work 
should be carried out by the government. 


The industry predicts that contacts from overseas manufacturers will 
increase on subjects outlined in the report. The chairman of Pokker is 
expected to visit Japan in September for the third time to propose a 
joint program for the F29 150-passenger airliner. 
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KAWASAKI HEAVY INDUSTRIES TO UPGRADE AVIOTRONiC DIVISION 
Tokyo JPE AVIATION REPORT-WEEKLY in English 22 Aug 79 pp 5-6 


(Text ] 


Kawasaki Heavy Industries (KHI) plans to invest approximately ¥2,000 
million for construction of on electronic technology center at the Gifu Plont 
of its aircraft works in an effort to upgrade its aviotronic technology. The 
number of electronic engineers will be increased by 50 percent in five years, 
eccording to the plon. As the prime contractor for license production of the 
Lockheed P-23C for the Maritime Self-Defense Force, it wonts to strengthen 
its systems engineering side. 


The electronic engineering center KHI plans to construct cat Gifu will hove 
c total floor space of 11,000 squore meters. About half of the ¥2,000 million 
eormorked for constructicn will be for purchase of test equipment, KHI plons 
to open the center in early FY 1982 (April '82 - March '83), 


Automatic and overall test equipment will be instalied at the center so thot 
KHI wil! be able to test sophisticated electronic systems of the MSOF/Lockheed 
P-3C and other new aircraft, a spokesmon for the compony soid. Electronic 
engineering sections of the environmental and wind tunnel facilities will be 
integrated into the new electronic engireering center, he odded, 


The 100 or so electronic engineers at its reseorch and development deportment 
in 1975 will increase to 150 - 160 by 1980. The number wil! continue to increase 
in porellel with progressive expansion of the center, The workforce ot KHI's 
circroft division which presently totals approximotely 4,400 wil! increase to 
about 5,000 in five years, according to company planning. 


For construction of production facilities for the P-3C, ASOF/McDonnel! 
Douglas F-15 and the Boeing 767 jetliner, the company originally planned to 
invest about V¥13,000 million in FYs '78-'80, The amount hos now been roised 
to ¥20,000 million or thereobouts, 
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